AGENDA
CITY COUNCIL
SPEICAL COUNCIL MEETING
CITY OF EAST GRAND FORKS
NOVEMBER 10, 2009
5:00 PM

CALL TO ORDER
CALL OF ROLL

DETERMINATION OF A QUORUM

1. Consider adopting Resolution No. 09-11-75 a Resolution to support a new bike trail in LaFave Park.

ADJOURN
AGENDA
CITY COUNCIL
WORK SESSION
CITY OF EAST GRAND FORKS
NOVEMBER 10, 2009
5:00 PM

CALL TO ORDER
CALL OF ROLIL

DETERMINATION OF A QUORUM
1. Lift Station #1 Odor (8" Ave. NW) - Greg Leigh
2. Public Works Chipper — John Wachter
3. Recreational Area Use & Maintenance Agreement — Dave Aker
4. Finance Items — Jerry Lucke
CPA Firm 2009 Audit Proposal
W&L Interfund Special Assessment Backed Loan Status

Resolution for Budget Amendments
Resolution for Transfers

o o

5. 3" Qtr Analysis — Jerry Lucke & Erin Johnson

~ ADJOURN




Upcoming Meetings:
Regular Meeting — November 17, 2009 — 5:00 PM — Council Chambers

Work Session — November 24, 2009 — 5:00 PM — Training Room

Regular Meeting — December 1, 2009 — 7:00 PM — Council Chambers NOTE: TIME CHANGE

Work Session — December 8, 2009 — 5:00 PM — Training Room




AGENDA ITEM# |

Request for Council Action

Date: November 4, 2009

To:  East Grand Forks City Council, Mayor Lynn Stauss, President Dick Grassel, Council Vice
President Henry Tweten, Council Members: Marc Demers, Craig Buckalew, Wayne Gregoire,

Greg Leigh, and Mike Pokrzywinski.
Cc  Fike
From: Dave Aker

RE:  Resolution for Bike Trail

Background: To pass a resolution to apply for a grant in L aFave Park that would start a block up from
the railroad bridge and continue down the east side of I* Street NE to the bridge; run across for another
100 feet and then cross I* Street NE and it would go on the west side of the woods and south SIde of the
softball diamonds; then it would curve in until it connects with the side walk and goes up to 2* Avenue
NE.

Recommendation: Approve the trail because it is much safer for blcycles going ¢ down hill and  better
place for rumners and walkers to run year round.

Enclosures: A sheet showing the price and location.

C\Documents and Settings\mfrenchiLocal Settings\Temporary Infemet Files\Confent.Ouflook\DGGEA2VQ\bike_trall.doc
“1.
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RESOLUTION NO. 09-11-73

Council Member __ , supported by Council Member __ , infroduced the following
resolution and moved its adoption:

Resolution to support a new bike trail in LaFave Park

Whereas, the bike trail in LaFave Park will connect the trails in the
Greenway;

Whereas, the current bike trail down by the Red River and Red Lake River
is under water most of the time and is deteriorating from the flood waters;

Whereas, the proposed bike trail is safer and much easier to maintain;

Whereas, visitors from the State Recreation Area and local residents will be
able to use the bike trails year long;

Whereas, the bike trail is used for walks, races and marathons that will have
a decent trail to use; '

Whereas, the City of East Grand Forks will continue to provide
maintenance and improvements to the trails;

Therefore, the City of East Grand Forks would support the Regional Trails
Legacy to replace a part of the trail in LaFave Park.

The President declared the resolution passed.

Attest:

City Administator/Clerk-Treasurer President of the Council

I hereby approve the forgoing resolution

Mayor




AGENDA iTEM # 2

Request for Council Action

Date:  11/6/09

To: East Grand Forks Cify Council, Mayor Lynn Stauss, President Dick Grassel, Council Vice
President Henry Tweten, Council Members: Marc Demers, Craig Buckalew, Wayne Gregoire,
Greg Leigh, and Mike Pokrzywinski.

Cc File
From: JohnWachter
RE: Chipper

Background and supporting documentation of request:

The 2009 CIP has a purchase for a 12 * chipper scheduled. The budgeted amount is $35,000. We
obtained two quotes for the chipper,

s The Vermeer model was quoted at $27,320.46

s The Woodsman model was quoted cn“'.$26,105.00

Recommendation: Approve purchase of the Woodsman 730 wood chipper for $26,105 plus delivery

C\Documents and Settings\mfrenchiLocal Settings\Temporary Intemet Files\Content.Outloock\DGGEA2VQA\RCA-Chipper-11-
09.doc
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RECREATIONAL AREA USE AND
MAINTENANCE AGREEMENT

THIS AGREEMENT is being made and entered into this 27 day of October 2009, by and between the

City of East Grand Forks, a Minnesota municipal corporation, 600 DeMers Avenue Northwest, East Grand Forks,
MN 56721 (hereinafter referred to as “City”); and Sacred Heart Church, East Grand Forks, a Minnesota
corporation, 200 3™ Street Northwest, East Grand Forks, MN 56721 (hereinafter referred to as the “Community).

NOW, THEREFORE, in consideration of the premises and covenants contained herein, the parties hereto

do now hereby AGREE as follows, to wit:

i

The City hereby grants the Community permission o construct a footbal! field and basebail
diamonds in the Recreation Area, at the Community’s expense.

‘The Community shall maintain the football fields and shall mow the grass in the Recreation

Area, at the Community’s expense. The Community shall maintain the softbali fields through
June 15™ at the Community’s expense and the City shall maintain the softball fields from
June 16" through August 31¥ at the City’s expense.

The footbali field, the baseball diamonds and the Recreation Area shall be open to the
general public and may be used by the general public. The Community shall take precedent
over any use of the football field, softhall diamonds or Recreation Area when they have
sanctioned activities scheduled during the schaol year. Softhall diamonds will be in use by
the Community through June 15% of each year, whereas the Park and Recreation office
will use the diamonds from May I** to August 1 as the diamonds are available dependent
on the Community’s participation in playoffs. The football fields, practice and game fi f‘elds
will be in use by the Community from August 5™ through October 30™ or untif the
Community’s season is over. Any other dates shall be coordinated through the Parks and
Recreation office.

The Community shall obtain general liability insurance coverage for the football field and
the baseball diamonds and the Recreation Area in an amount of not less than One
Million Dollars ($1,000,000.00), and shall list the City as a named insured on the policy.

The Community does hereby RELEASE, IDEMNIFY and HOLD the City, its officers, employees,
agents, appointees and assigns FREE and HARMLESS from, claimed to arise out of, or are
concerned with or are claimed to be concerned with the use of the said football field, the
said baseball diamond or the said Recreation Area. The Community further agrees to defend
the City against any and all suits, claims or eauses of action brought against the City on
account of or as a result of the use of the said football field, the said baseball diamonds or the
said Recreation Area, and to discharge any judgments that may be rendered against the City
in connection therewith.




6. This Agreement shali be in full force and effect until December 31, 2025, during which time
the agreement may only be canceled for cause. Thereafter, the Agreement shail continue
until such time that either party cancels this Agreement by serving the other party with a
written Notice of Cancellation. The Notice of Cancellation may be personally served or
may be served via Certified Returned Receipt Requested United States mail
addressed to the other party at the address hereinbefore set forth. The Notice of
Cancellation shali be effective 90 days after its receipt by the other party. Should either
party cancel this Agreement, the other party, by its execution of this Agreement, waives
any and alt rights or claims it may have to damages as a result of the cancellation of the
Agreement by the other party.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement to be effective the day and
year first above written.

City of East Grand Forks Sacred Heart Church, East Grand
Forks
By: By:
Its Mayor Its Superintendent/Pastor
By:

Its City Administrator




Memorandum

To:  East Grand Forks City Council, Mayor Lynn Stauss, President Dick Grassel,
Council Vice President Henry Tweten, Council Members: Marc Demers,
Craig Buckalew, Wayne Gregoire, Greg Leigh, and Mike Pokrzywinski.

CC: Scott Huizenga
From: Jerry Lucke
Date: 11/4/2009

Re: Finance-related work session

The following items are presented for your information:

1. CPA Firm 2009 audit proposal
2. WE&L Interfund Sp-Assmnt backed Loan status
3. Resolution for Budget Amendments

4. Resolution for Transfers







CERTIFIED PUBLIC ACCOUNTANTS
AND CONSULTANTS

October 29, 2009

Te the Honorable Mayor and Members
of the City Council of
East Grand Forks, Minnesota

We are aware of the budget constraints your City is facing with the reduction in local government aid
and the downturn in the economy. You have the unenviable task of making many difficult decisions in
the budget process. - '

We value the long-term relationship Brady, Martz & Associates, P.C. and the City of East Grand Forks,
Minnesota has maintained and we wish to extend fo you a 10% reduction in our audit fees for the
upcoming year. ‘ '

We truly appreciate the opportunity to be of service fo the City of East Grand Forks, Minnesota.

Very truly yours,

Qoteeh s
sephP. Martin, CPA

Brady, Martz & Associates, P.C.

BRADY, MARTZ & ASSOCIATES, PC.
401 Demers Avenue Suite 300 P.O, Box 14296
Grand Fotks, ND 58208-4296 (701) 775-4685 Fax {701) 795-7498

OTHER OFFICES: Minot and Bismarck, ND RSM McGladrey Network
Thief River Falls, MN - Anindependently Ormed Wetmbe




CERTIFIED PUBLIC ACCOUNTANTS
AND CONSULTANTS

Qctober 28, 2009

City of East East Grand Forks, Minnesota
East East Grand Forks, MN

We are pleased to confirm our understanding of the services we are to provide the City of East Grand
Forks, Minnesota for the year ended December 31, 2009. We will audit the financial statements of the
governmental activities, the business-type activities, the discretely presented component uhits, each
major fund, and the aggregate remaining fund information, which collectively comprise the basic
financial statements, of the City of East Grand Forks, Minnesota as of and for the year ended
December 31, 2000. Accounting standards generally accepted in the United States provide for certain
required supplementary information (RSI), such as management'’s discussion and analysis (MD&A), to
accompany the City of East Grand Forks's basic financial statements. As part of our engagement, we
will apply certain limited procedures to the City of East Grand Forks's RS|. These limited procedures.
will consist principally of inquiries of management regarding the methods of measurement and
presentation, which management is responsible for affirming to us in its representation letter. Uniess we
encounter problems with the presentation of the RSI or with procedures relating to it, we will disclaim an
opinion on it. The following RSI is required by generally accepted accounting principles and will be
subjected to certain limited procedures, but will not be audited:

1) Management's Discussion and Analysis. _

Supplementary information other than RSl also accompanies the City of East Grand Forks's hasic
financial statements. We will subject the following supplementary information to the auditing procedures
applied in our audit of the basic financial statements and will provide an opinion on it in relation fo the

basic financial statements:

1) Schedule of expenditures of federal awards.

2) Combining and Individual Fund Statements and Schedules
3) Capital Assets Used in the operation of Governmental funds

4) Supporting Schedules .

You have informed us that you intend to prepare a comprehensive annual financial report (CAFR) and
submit it for evaluation by the Government Finance Officers Association's (GFOA) Certificate of
Achievement for Excellence in Financial Reporting. The following additional information accompanying
the basic financial statements will not be subjected to the auditing procedures appiied in our audit of the
financiat statements, and for which our auditor's report will disclaim an opinion:

1) Introductory Section
2) Statistical Section

BRADY, MARTZ & ASSOCIATES, PC.
401 Demers Avenue Suite 300 P.O. Box 14295
Grand Forks, ND 582084236 (701) 775-4685 Fax (701) 795-7498 o ) N ‘
OTHER OFFICES: Minot and Bistnzck, ND T ho ' E SH t
Thief River Falls, MN : . E mﬂ&fi?&ﬂe'?e work




Audit Objectives

The objective of our audit is the expression of opinions as to whether your basic financial statements
are fairly presented, in all material respects, in conformity with U.S. generally accepted accounting
principles and to report on the faimess of the additional information referred to in the first paragraph
when considered in relation to the basic financial staiements taken as a whole. The objective also

includes reporting on—

« Internal control related to the financial statements and compliance with laws, regulations, and
the provisions of contracts or grant agreements, noncompliance with which could have a
material effect on the financial statements in accordance with Government Auditing Standards.

« Internal control related to major programs and an opinion (or disclaimer of opinion} on
compliance with laws, regulations, and the provisions of coniracts or grant agreements that
could have a direct and material effect on each major program in accordance with the Single
Audit Act Amendments of 1996 and OMB Circular A-133, Audits of States, Local Governments,

and Non-Profit Organizations.

The reports on internal control and compliance will each include a statement that the report is intended
solely for the information and use of management, the body or individuals charged with governance,
others within the entity specific legislative or regulatory bodies, federal awarding agencies, and if
applicable, pass-through entities and is not intended to be and should not be used by anyone other

than these specified parties.

Our audit will be conducted in accordance with auditing standards generally accepted in the United
States of America; the standards for financial audits contained in Government: Auditing Standards,
-issued by the Comptroller General of the Uriited States; the Single Audit Act Amendments of 1996; and
the provisions of OMB Circular A-133, and will include tests of accounting records, a determination of
major program(s} in accordance with OMB Circular A-133, and other procedures we consider
necessary to enable us to express such opinions and to render the required reports. If our opinions on
the financial statements or the Single Audit compliance opinions are other than unqualified, we will fully
discuss the réasons with you in advance. If, for any reason, we are unable to compiete the audit or are
unable to form or have not formed opinions, we may decline to express opinions or to issue a report as

a result of this engagement.

Management Responsibilities

Management is responsible for the basic financial statements and all accompanying information as well
as all representations contained therein. Management is also responsible for preparation of the
schedule of expenditures of federal awards in accordance with the requirements of OMB Circutar A-133.
As part of the audit, we will assist with preparation of your financial statements; schedule of
expenditures ‘of federal awards; and reldted  notes. You are responsible for making all management
decisions and performing -all rianhagement functions relating to the- financial staterents, ‘schiedule of
expenditures of federal awards, and related notes and for accepting full responsibility for such decisions.
You will be required to acknowledge in the management representation letter our assistance with
preparation of the financial statements and the schedule of expenditures of federal awards and that you
have reviewed and approved the financial statements, schedule of expenditures of federal awards, and
related notes prior to their issuance and have accepted responsibility for them. Further, you are
required to designate an individual (Gerald Lucke, CPA) with suitable skill, knowledge, or experience to
oversee any nonaudit services we provide and for evaluating the adequacy and results of those

services and accepting responsibility for them.

" BRADY, MARTZ & ASSQCIATES, PC.




Management s responsible for establishing and maintaining effective internal controls, including
internal controls over compliance, and for monitoring ongoing activities, to help ensure that appropriate
goals and objectives are met. You are also responsible for the selection and application of accounting
principles; for the fair presentation in the financial statements of the respective financial position of the
governmental activities, the business-type activities, the discretely presented component units, each
major fund, and the aggregate remaining fund information of the City of East Grand Forks and the
respective changes in financial position and, where- applicable, cash flows in conformity with U.S.
generally accepted accounting principles; and for compliance with appiicable laws and reguiations and
the provisions of coniracts and grant agreements.

You have informed us that you intend to prepare a comprehensive annual financial report (CAFR) and
submit it for evaluation by the Govermnment Finance Officers Association’s (GFOA) Certificate of
Achievement for Excellence in Financial Reporting. Our participation is the preparation of the CAFR
will consist of reviewing the report for compliance with generally accepted accounting principles and

GFOA certificate program requirements.

Management is also responsible for making all financial récords and related information available to us
and for ensuring that management and financial information is reliable and properly recorded. Your
responsibilities also include, including identifying significant vendor relationships in which the vendor
has responsibility for program compliance and for the accuracy and completeness of that information.
Your responsibilities include adjusting the financial statements to correct material misstatements and
confirming to us in the representation letter that the effects of any uncorrected misstatements
aggregated by us during the current engagement and pertaining to the latest period presented are
immaterial, both individually and in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect
fraud, and for informing us about all known or suspected fraud or illegal acts affecting the government
involving (1) management; (2) employees who have significant roles in internal contfol, and (3) others
where the fraud or illegal acts could have a material effect on the financial statements. Your
responsibilities include informing us of your knowledge of any allegations of fraud or suspected fraud
affecting the government received in communications from employees, former employees, grantars,
regulators, or others. In addition, you are responsible for identifying and ensuring that the entity
complies with applicable laws, regulations, contracts, agreements, and grants. Additionally, as required
by OMB Circular A-133, it is management's responsibility to follow up and take corrective action on
reported audit findings and to prepare a summary schedule of prior audit findings and a corrective
action plan. _ S

Management is responsible for establishing and maintaining a process for tracking the status of audit
findings and recommendations. Managemient is also résponsible for identifying for us previous financial
audits, attestation engagements, performance audits, or. ‘other studies related fo the objectives
discussed in-the Audit Objectives section of this letter:-This responsibility includes relaying to us
corrective actions taken to address significant. findings . and recommendations resulting .from those
audits, attestation engagements, performance audits, or studies. You are also responsible for providing
management’s views on our current findings, conclusions, and recommendations, as well as your
planned corrective actions, for the report, and for the timing and format for providing that information.

BRADY, MARTZ & ASSOCIATES, PC.




Audit Procedures—General .

An augdit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; therefore, our audit will involve judgment about the number of transactions to be
examined and the areas to be tested. We will plan and perform the audit to obtain reasonable rather
than absolute assurance about whether the financial statements are free of material misstatement,
whether from (1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or 4
violations of laws or govemnmental regulations that are atfributable fo the entity or to acts by
management or employees acting on behalf of the entity. Because the determination of abuse is
subjective, Governirient Auditing Standards do not expect auditors to provide reasonable assurance of

detecting abuse.

Because an audit is designed to provide reasonable, but not absolute assurance and because we will
not perform a detailed examination of all transactions, there is a risk that material misstatements or
noncompliance may exist and not be detected by us. In addition, an audit is not designed io detect
immaterial misstatements or violations of laws or governmental regufations that do not have a direct
and material effect on the financial statements or major programs. However, we will inform you of any
material errors and any fraudulent financial reporting or misappropriation of assets that come to our
attention. We will also inform you of any violations of laws or governmental regulations that come to our
attention, unless clearly inconsequential.  We will include such matters in the reporis required for a
Single Audit. Our responsibility as auditors is iimited to the period covered by our audit and does not
extend to any later periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the fransactions recorded in the
accounts, and may include tests of the physical existence of inventories, and direct confirmation of
receivables and certain other assets and liabilities by correspondence with selected individuals, funding
sources, creditors, and financial institutions. We will request written representations from your attorneys
as-part of the engagement, and they may bill you for responding te this inquiry. At the conclusion of our
audit. we will require certain written representations from you about the financial statements and related
matters. . o . e : A

Audit Procedures—Internal Controls

Our audit will include obtaining an understanding of the entity and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements and to design
the nature, timing, and extent of further audit procedures. Tests of controls may be performed to test
the effectiveness of certain controls that we consider relevant to preventing and detecting errors and
fraud that are material to the financial statements and to preventing and detecting misstatements
resulting from illegal acts and other nonicompliance matters that have a direct and material effect on the
financial statements. Our tests, if performed, will be less in scope than would be necessary fo render an
opinion on internal control and, accordingly, no opinion will be expressed in our report on internal
control issued pursuant to Government Auditing Standards. ‘

As required by OMB Circular A-1 33, we will perform tests of controls over compliance to evaluate the
effectiveness of the design and operation of controls that we consider relevant to preventing or
detecting material noncompliance with compliance requirements applicable to each major federal
award program. However, -our tests will be less in scope than would be necessary. o render an opinion
on those controls and, accordingly, no opinion will be. expressed in our report on internal control issued
pursuant to OMB Circular A-133.

An audit is not designed to provide assurance on internal control or to identify- significant deficiencies.
However, during the audit, we will communicate fo management and those charged with governance
internal contro} related matters that are required to be communicated under AICPA professional
standards, Government Auditing Standards, and OMB Circular A-133,

BRADY, MARTZ & ASSOCIATES, P.C.




Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of the City of East Grand Forks’s compliance with applicable laws
and regulations and the provisions of contracts and agreements, including grant agreements. However,
the objective of those procedures will not be to provide an opinion on overall compliance and we will not
express such an opinion in our feport on compliance issued pursuant to Government Auditing

Standarq‘s. .

OMB Circular A-133 requires that we also plan and perform the audit to obtain reasonable assurance
about whether the auditee has complied with applicable laws and regulations and the provisions of
contracts and grant agreéments applicable to major programs. Qur procedures will consist of tests of

transactions and other applicable procedures described in the OMB Circular A-133 Compliance
Supplement for the types of compliance requirements that could have a direct and material effect on
each of the City of East Grand Forks's major programs. The purpose of these procedures will be to
express an opinion on the City of East Grand Forks's compliance with requirements applicable to each
of its major programs In.our report on compliance issued pursuant to. OMB Circular A-133. .

Other Professional Sérvicés . : . .
The two overarching principles of the independence standards of the “Government Auditing Standards’

issued by the Comptroller General of the United States provide that management is responsible for the
substantive outcomes of the works, and therefore, has a responsibility and is able to make any
informed judgment on the results of the services described above. Accordingly, the City of East Grand

Forks, Minnesota agrees to the following:

1. Gerald Lucke, Director of Finance, will be accountable and responsible for overseeing the
preparation and posting of journal entries and preparation of the data collection form.
2. The City of East Grand Forks, Minnesota will establish and monitor the performance of the
preparation and posting of journal entries and preparation of the data collection form to ensure
.~ that they meet management's objectives. . :
3. The City of East Grand Forks, Minnesota will make any decisions that involve management
functions related to the preparation and posting of journal entries and preparation of the data
. collection form and accepts full responsibility for such decisions. S -
4. The City 'of East Grand Forks, Minnesota will evaliiafe the adequacy of services pefrformed and
any findings that result.

Engagement Administration, Fees, and Other - :
We understand that your employees will prepare all cash, accounts receivable, or other confirmations

we request and will locate any documents selected by us for testing.

At the conclusion of the engagement, we will complete the appropriate sections of the Data Collection
Form that summarizes our audit findings. It Is management's responsibility to submit the reporting
package (including financial -statements, schedule of expenditures of federal awards, summary
schedule of prior audit findings, auditors’ reports, and comective action plan) along with the Data
Collection Form to the federal audit clearinghouse. We will ‘coordinate with you the electronic
submission and certification. If applicable, we will provide copies of our report for you to include with the
reporting package you will submit to pass-through entities. The Data Collection Form and the reporting
package must be submitted within the earlier of 30 days after receipt of the auditors’ repoits or nine
months after the end of the audit period, unless a longer period is agreed to in advance by the
coghizant or oversight agency for audits. -

The audit documentation for this engagement is the property of Brady, Martz & Associates, P.C. and
constitutes -confidential information. ' )

BRADY, MARTZ & ASSOCIATES, P.C.




However, pursuant to authority given by taw or regulation, we may be requested to make certain audit
documentation available to a federal agency providing direct or indirect funding, or the U.S.
Government Accountability Office for purpases of a quality review of the audit, to resolve audit findings,
or to carry out oversight responsibilities. We will notify you of any such request. If requested, access to
such audit documentation will be provided under the supervision of Brady, Martz & Associates, P.C.
personnel. Furthermore, upon request, we may provide copies of selected audit documentation to the
aforementioned parties. These parties may intend, or decide, to distribute the copies or information
contained therein to others, including other governmental agencies.

The audit documentation for this engagement will be retaihed for a minimum of five years after the
report release or for any additional period requested. If we are aware that a federal awarding agency,
pass-through entity, or auditee is contesting an audit finding, we will contact the party(ies) contesting
the audit finding for guidance prior o destroying the audit documentation.

We expect to begin our audit on approximately March 29, 2010 and to issue our reports no fater than

June 11, 2010. Joseph P. Martin is the engagement partner and is responsibie for supervising the
engagement and signing the reports or authorizing another individual to sign them.

Our audit fee will include a 10% reduction from the prior year.. Our invoices for these fees will be
rendered each month as work progresses and are payable on presentation. [f significant additional
time is necessary, we will discuss it with you and arrive at a new fee estimate before we incur the

additional costs.

Government Auditing Standards require that we provide you with a copy of our most recent external
peer review report and any letter of comment, and any subsequent peer review reports and letters of
comment received during the period of the contract. Our 2009 peer review report accompanies this
letter.

We appreciate the opporiunity to be of service to the City of East Grand Forks and believe this letter
accurately summarizes the significant terms of our engagement. [f you have any questions, please let
“us know. If you agree with the terms of our engagement as described in this letter, please sign the

enclosed copy and refurn it to us.
Very truly yours,

&Marﬁf ECPA; :

Brady, Martz & Associates, P.C.

RESPONSE:
This letter correctly sets forth the understanding of the City of East Grand Forks.

By:
Title:
Date:

BRADY, MARTZ & ASSQCIATES, PC.




Wilson

Downing
Group, LLC -
SYSTEM REVIEW REPORT
Tune 19, 2009
To the Shareholders of .
Brady, Mariz & Associates, P.C.

and the Naticnal Peer Review Committee

We have reviewed the system of quality control for the accounting and auditing practice
of Brady, Martz & Associates, P.C. (the firm) applicable to non-SEC issuers in effect for
the year ended March 31, 2009. Our peer review was conducted in accordance with the
Standards fot Performing and Reporting on Peer Reviéws established by the Peer Review
Board of the American Institute of Certified Public Accountants. The firm is responsible
for designing a system of quality control and complying with it to provide the firm with
reasonable assurance of performing and reporting in conformity with applicable
professional standards in all material respects, Our responsibility is to express an opinion
on the design of the system of quality control and the firm’s compliance therewith based
on our review. The nature, objectives, scope, limitations of, and the procedures
performed in & System Review are described in the standards  at
WWw.gicpa.org/prsumimary.

As required by the standards, engagements selected for review included engagements
performed under the Government Awditing Standards; audits of employee benefit plans,
and audits performed under FDICIA. ‘

In our opinion, the system of quality contro} for the accounting and auditing practice of
Brady, Martz & Associates, P.C. applicable to non-SEC issuers in effect for the year
ended March 31, 2009, has heen suitably designed and complied with fo provide the firm
with reasonable assurance of performing and reporting in conformity with applicable
professional standards in all material respects, Firms can receive a rating of pass, pass
with deficiency(ies) or fail. Brady, Martz & Assoclates, P.C. has received a peer review

rating of pass.

Hteins Bovrriing Ay, ST

. Centified Public Accountants ‘
215 Union Boulevard  Suite 215 Lakewood, CO 80228-1840 T 303-232-2282 F 303-232-7237




November 3, 2009

Water & Light Commission
East Grand Forks, Minnesota

The City of East Grand Forks would like fo request an interfund loan to finance our 2008-09 special assessment
- projects in the amount of $ 1,275,000 helping us avoid the Bond Market and the related costs thereof.

The advantages to the City are the elimination of the time and expense which would exceed $ 20,000 as well as

the ability to finance all of these projects with one "issue”. The loan would be secure in that we will collect the

funds from property owners through the special assessment levied against them. We will make 15 annual payments
to you of $ 116,689 which includes 4.26% interest.

The advantages to the Water & ngh't Commisslon is a secure investment at a rate of refurn that slightly exceeds current
market yields. Additionally it gives you the opportunity to show your continued interest in partnering with the City
by sharing a portion of your fund balance for the benefit of both parties.

Detail as to the Special Assessment projects is as folfows with additional information attached.

Projects Financed:

2008AJ2 NL Tech College Util & Street Constru 302,043

2009AJ3 Paving ' 172,330
2009AJ1 Strm Sewer, San Swr & WtrMain 316,067
2009AJ4 Paving, St, Crb & Gir 487,678

| [z

We appreciate you considering this request.

Jerry Lucke,
Finance Director
City of East Grand Forks




AMORTIZATION SCHEDULE

15yrs Ilnterfund Payable
4,25% [ P
Date Total
Loan 12/10/09

Pymnt 12/10/10 116,689 54,188 62,501
Pymnt 12/10/11 116,689 51,531 65,158
Pymnt 12/10/12 116,689 48,762 = 67,927
Pymnt 12/10/13 116,689 45,875 70,814
Pymnt 12/10/14 116,689 42,866 73,823
Pymnt 12/10/15 116,689 39,728 76,961
Pymnt 12/10/16 116,689 36,457 80,231
Pymnt 12/10/17 116,689 33,047 83,641
Pymnt 12/10/18 116,689 29,493 87,196
Pymnt 12/10/19 116,689 25,787 90,902
Pymnt 12/10/20 116,689 21,923 94,765
Pymnt 12/10/21 116,689 17,896 98,793
Pymnt 12/10/22 116,689 . 13,697 102,951
Pymnt 12/10/23 116,689 9,320 107,369
Pymnt 12/10/24 116,689 4,757 111,932

1,275,000
1,212,499
1,147,341
1,079,415
1,008,601
934,778
857,817
777,586
693,944
606,748
515,847}
421,081
322,289
219,297
111,929

0
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RESOLUTION NO. 09-11 —xx

Council Member , supported by Council Member , introduced the following resolution

and moved its adoption:

WHEREAS, the City Council has passed budget resolution 08-12-102 authorizing the original
budget for 2009; and

WHEREAS, Budget resolution 08-12-102 requires amending to allow the Departments to take
advantage of available grant money to make needed expenditures. The AMENDED budget
expenditures will be funded by the related grants and other General Fund revenues.

Fire Library School
2008 Knight Liason
re- ’
amend FDN Program
Source: '
Federal Grant 52,729 35,542
Knight Grant 28,650
Total Sources 52,729 28,650 35,542
Use:
Training 3,700
Equipment 24,950
Firefighter Gear 51,387
Payment to Sch
Distr 35,542
Total Uses 51,387 28,650 35,542

BE IT RESOLVED, By the City Council of the City of East Grand Forks, Minnesota, that the
budgeted expenditures for the General Fund Fire & Police Departments and the Library Fund
shall be amended as shown above for the 2009 year end.




Voting Aye:
Voting Nay: None.
Absent: None.

The President declared the resolution passed.
Passed: November 17, 2009

Attest:

City Administrator/Clerk-Treasurer President of the Council

- I hereby approve the foregoing resolution this 17® day of November, 2009.

Mayor




RESOLUTION NO. 09 -11 —xxx

Council Member  , supported by Council Member , introduced the following resolution
and moved its adoption:

WHEREAS, the City Council has passed budget resolution 08-12-102 authorizing other transfers
occurring in 2009; and

BE IT RESOLVED, By the City Council of the City of East Grand Forks, Minnesota, that the
Clerk-Treasurer is authorized to make the following transfers for budget year 2009 as set out

hereafter:

Transfer - Transfer
Reason Amount To From
Fund W&L Arena Loan $120,000 410-2005 City Projects 101-General
Local Share City Projects $100,000 415-2007 City Projects 101-General
Close Refunded 1998 Bond Fund 599,554 535-2007 Bond ' 530-1998 Bond
Distribute Tax Levy-Debt fund $13,696 534-2006 Bond 101-General
Distribute Tax Levy-Debt fund $1,559 535-2007 Bond 101—Gener.al
Local Share 09 Flood Fight $64,836 609-Storm Water 280-Lot Sales
Interest Inc Perp Care Fund $4,272 214-Cemetery 849-Perpetual Care
Local Share 09CP3 Project $180,000 410-2005 City Projects 401-Rvlvg Infrstretr

Voting Aye:
Voting Nay: None.
Absent: None.

The President declared the resolution passed.
Passed: November 17, 2009




Afttest:

- City Administrator/Clerk-Treasurer President of the Council

I hereby approve the foregoing resolution this 17" day of November, 2009.

Mayor
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