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20 year 30 year

Stand Alone Interconnect Plant Stand Alone Interconnect Plant

Construction Total

Phase IIa 13,188,170   3,117,672      14,100,000  13,188,170   3,117,672      14,100,000  

Phase IIb
1

4,140,420      4,140,420    4,140,420      4,140,420    

EALC (35%)2
4,615,860     2,540,332      6,384,147    4,615,860     2,540,332      6,384,147    

Construction Total 17,804,030  9,798,424      24,624,567  17,804,030  9,798,424      24,624,567  

Lift Station Debt Service 871,000         871,000         

Plant Operations (annual)3
463,184         463,184         

Present Value (x12.462) -                     5,772,199      PV 15.372 7,120,064      

Plant Operations (annual)3
43,485          13,485           250,000        43,485          13,485           250,000        

Present Value (x12.462) 541,910        168,050         3,115,500    PV 15.372 668,451        207,291         3,843,000    

Phosphorus 120,000        120,000        

Present Value (x12.462) 1,495,440     PV 15.372 1,844,640     

Salvage (407,342)       (753,780)        (753,780)      (407,342)       (753,780)        (753,780)      

Total 20-year Present Value 20,248,722  16,492,453    28,493,847  20,724,463  17,879,560    29,221,347  

Difference (%) 18.6% 72.8% 13.7% 63.4%

Notes

1 Phase IIb may be unnecessary if the MPCA permits sludge to

remain in place
2 EALC increased to 35 percent per peer review recommendation
3
 Peer review commented that $30,000 for Stand Alone maintenance

was low
4 Salvage value is a calculation based on MPCA review. 

Present Value Analysis  5% with Decommission of Ponds

March 4, 2013



20 year 30 year

Stand Alone Interconnect Plant Stand Alone Interconnect Plant

Construction Total

Phase IIa 13,188,170   3,117,672      14,100,000  13,188,170   3,117,672      14,100,000   

Phase IIb
1

EALC (35%)2
4,615,860     1,091,185      4,935,000    4,615,860     1,091,185      4,935,000     

Construction Total 17,804,030  4,208,857      19,035,000  17,804,030  4,208,857      19,035,000  

Lift Station Debt Service 871,000         871,000         

Plant Operations (annual)3
463,184         463,184         

Present Value (x12.462) -                     5,772,199      PV 15.372 7,120,064      

Plant Operations (annual)3
43,485          13,485           25,000          43,485          13,485           250,000        

Present Value (x12.462) 541,910        168,050         311,550        PV 15.372 668,451        207,291         3,843,000     

Phosphorus 120,000        120,000        

Present Value (x12.462) 1,495,440     PV 15.372 1,844,640     

Salvage (407,342)       (753,780)        (753,780)      (407,342)       (753,780)        (753,780)       

Total Present Value 20,248,722  11,773,886    20,100,330  20,724,463  13,160,993    23,631,780  

Difference (%) 41.9% 70.7% 36.5% 79.6%

Notes

1 Phase IIb may be unnecessary if the MPCA permits sludge to

remain in place
2 EALC increased to 35 percent per peer review recommendation
3 Peer review commented that $30,000 for Stand Alone maintenance

was low
4 Salvage value is a calculation based on MPCA review. 

Present Value Analysis  5% without Decommission of the Ponds

March 4, 2013














