
AGENDA 

OF THE CITY  

COUNCIL WORK SESSION  

CITY OF EAST GRAND FORKS 

TUESDAY, FEBRUARY 12, 2013 - 5:00 P.M. 
 

 

CALL TO ORDER: 

 

CALL OF ROLL: 

 

DETERMINATION OF A QUORUM: 

 

1.  Special Events - Andy Magness 

 

2. Reconsider Excess Liability Coverage – Karla Anderson 

 

3. MNDOT ADA Project at 2
nd

 & Demers – Greg Boppre 

 

4.  13CP2 Police Building Improvements – Greg Boppre 

 

5. Background Check Ordinance – Ron Galstad 

 

6. 2013 Police SUV Order/Declaration of Surplus Property – Mike Hedlund 

 

7.  Declare Surplus Property of Seized/Forfeited Firearms – Mike Hedlund 

 

8. Police Officer Hiring Request – Mike Hedlund 

 

9. Wedding Reception at Civic Center Request – Dave Aker 

 

10. Park Maintenance Hiring Request – Dave Aker 

 

11. New Construction Incentive Tax Rebate Program – Jim Richter 

 

12. Fire Escrow Account – Megan Nelson 

 

ADJOURN: 

 

Upcoming Meetings 

Regular Council Meeting – February 19, 2013 – 5:00 PM – Council Chambers 

Intergovernmental Retreat put on by The Chamber – February 22, 2013 – 11:30 AM-4:00 PM – 

Boardwalk Bar & Grill 

Work Session – February 26, 2013 – 5:00 PM – Training Room 

Regular Council Meeting – March 5, 2013 – 5:00 PM – Council Chambers 

Work Session – March 12, 2013 – 5:00 PM – Training Room 

Regular Council Meeting – March 19, 2013 – 5:00 PM – Council Chambers 

1



2

mnelson
Typewriter
1



3



4



5



6



 

©2013 Google - Map data ©2013 Google -

obstacle race version 2 
Public · 3 Collaborators · 1,436 views 
Created on Oct 1, 2012 · By Extreme ND · Updated Dec 14, 2012

platform extends over river, jump in and swim to other side 

up ravine leaving river and over the fence through the thicket 

wade through pond - barbed wire crawl, devils beard 
 
Technical Notes: This section of the pond will need to have 1-2 feet of standing water. We won't need to use the 
entire section, but will plan to sandbag off the area we are using so that the entire section does not need to be 
flooded. we will use approximately a 30 x 60 foot section. 

Start/finish

11 - Jump and Swim

12 - Godzilla and the Fjords

13 - The pond

Page 1 of 3obstacle race version 2 - Google Maps

1/11/2013https://maps.google.com/maps/ms?msid=203144545360373495525.0004cb02cc52235d40...
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ice filled pond. golf balls will be deposited on the bottom in a variety of colors, either white, red, or blue.  
 
Technical Notes: We will use sandbags to block the inlet and outlet so that we can fill this pond to a depth of 
approximately 5 feet. Ice will then be brought in throughout the day to make the water ice cold. 

course heads through scrub and alder - scratchy bush bashing. 

Balance beam obstacles -  
 
construction. 6 volunteers - 4 for skippers, 2 for safety/start. Technical Notes: Pond will be filled to 2-3 foot depth. 
Plywood ramps will be constructed leading into and out of the pond area to avoid erosion. Balance beams will run the 
length of the pond between ramps. 

Joined tires and wires obstacle -  
 
ropes/straps, 100 tires,  
 
6 volunteers - 2 for skippers, two transferring tires, 2 managing start 

wall/hay bales, etc with airsoft army. goggle bin at beginning. 

inner tube swim - two people to a tube 
 
Tubes and a boat/raft for people skipping. 4+ volunteers 

Mud along the bank 

Huge pile of tires several layers deep in the bottom.  Could possibly have horseshoe loop so racers were forced to go 
a longer way around 

2 or three 30 foot wide walls to climb over, with increasing height - 6 feet, 8 feet, 10 feet. 

cross over floating barrels. 

Bushwack up and down bank through mud 

norwegian trivia - leads into sandbag challenge 

Sandbag challenge 

Hale bale jump in water, leading into barbed wire. Planks leading to hay bales, increasingly far apart. then barbed 
wire. 
 
Technical Notes - pump water in depending on mud/water content. with proper mud consistency, can be only 
marginal depth. 

original wall with ropes at the top of 'the hill' 

Technical Notes - Depending on consistency of mud, may look to add water to 1-2 feet. If there is good mud, we may 
look to add hay bales and a devils beard type obstacle. 

Racers stay below bluff and traverse 

3.3 miles 

web between train pillars of rope, etc - carry two tires through? could have two 'lanes'? 

plywood channels between bridge pylons with nubs and bars creating a challenge to get through. could have 'shower 

14 - Blue balls

15 - Norwegian loofa

17 - It's all about the balance

optional, if not earlier: Cat's Cradle

16 - Norwegian firing squad

19 - tire swim

18 - Good Norwegian road

1 - Tire pit of despair

3 - Triple walls

4 - Barrel Swim 

5 - Serpentine

6 - crossroads

6

7 - Hay bale Jump

8 - The land wave

9 - Long mud pit?

10 - Bluff Traverse

route

2 - web of lies

20 - ring of fire

optional - 'the squeeze'

Page 2 of 3obstacle race version 2 - Google Maps

1/11/2013https://maps.google.com/maps/ms?msid=203144545360373495525.0004cb02cc52235d40...

8



heads' dripping water or slime or something nasty or smoke machines, drapes for darkeness, etc. 

Page 3 of 3obstacle race version 2 - Google Maps

1/11/2013https://maps.google.com/maps/ms?msid=203144545360373495525.0004cb02cc52235d40...
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AGENDA ITEM #_______ 

C:\Documents and Settings\mnelson\Local Settings\Temporary Internet Files\Content.Outlook\SXV4RHV5\Excessive liability 
insurance 2013.doc 
 

- 1 - 

Request for Council Action 

 
Date: 2/8/13 

 

To: East Grand Forks City Council; Mayor Lynn Stauss, President Craig Buckalew , Council Vice 

President Greg Leigh, Council Members: Mark Olstad, Henry Tweten , Ron Vonasek and Chad 

Grassel, Clarence Vetter. 

 

Cc: File 

 

From:  Karla Anderson 

 

RE: Reconsider Excess Liability Coverage 

 ___________________________________________________________________________________ 

 

Background: 

 

Liability options are: 

 

1. Do not waive. 

If we do not waive, a single claimant could not claim more than $500,000 and the single 

occurrence is limited to $1,500,000. 

 

2. City waives the limit. 

A single claimant could claim up to the $1,500,000 on a single occurrence, the total for all claims 

for this occurrence are still limited to $1,500,000 per occurrence. 

 

3. City waive the limit and purchase excess liability. 

The city would purchase an additional $1,000,000 of coverage.  A single claimant could claim up 

to $2,500,000 on a single occurrence, the total for all claims for this occurrence are limited to 

$2,500,000. 

 

At this time, the estimate we have for this coverage is approximately $35,000, we have not purchased this 

excess liability in the past years.  This expense is not in the 2013 budget. 

 

The recommendation would be to choose option 1 or 2.  In previous years, we have chosen Option 2 

(waive the limit, without purchasing excess liability). 
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AGENDA ITEM #_______ 

Request for Council Action 
 
 
Date: February 7, 2013 
 
To: East Grand Forks City Council, Mayor Lynn Stauss, President Craig Buckalew, Council Vice 

President Greg Leigh, Council Members: Clarence Vetter, Henry Tweten,  Chad Grassel,  Mark 
Olstad and Ron Vonasek. 

 
Cc: File 
 
From:  Greg Boppre, P.E. 
 
RE:  MnDOT ADA Project along Demers Ave 
 

 
Background: 
We were hired by MnDOT to design ADA compliance(handicap accessible) along the Business 
Highway 2 corridor(Demers Ave). The City had taken quotes a couple of years ago to replace the 
intersection of 2nd Ave and Demers, which the City put on hold due to the MnDOT project. The City 
was originally going to pay for the intersection work, however we have convinced MnDOT to remove 
and replace this intersection in conjunction with the ADA work. 
 
MnDOT plans on taking bids in May and completing the work this summer. 
 
 
 
Recommendation: 
N/A 
 
Enclosures: 
I will bring drawings to the Work Session. 
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ORDINANCE NO.________ 4th SERIES 

 

 

AN ORDINANCE OF THE CITY OF EAST GRAND FORKS, MINNESOTA, REVOKING IN 

ITS ENTIRETY TITLE IX, CHAPTER 99: BACKGROUND CHECKS; MUNICPAL 

EMPLOYEES AND APPOINTEES AND REPLACING IT WITH CHAPTER 99 ORDINANCE 

RELATING TO CRIMINAL HISTORY BACKGROUND FOR APPLICANTS FOR CITY 

EMPLOYMENT AND CITY LICENSES; 

 

AND BY ADOPTING BY REFERENCE CITY CODE CHAPTER 10 AND SECTION 10.99 

WHICH, AMONGST OTHER THINGS CONTAINS PENALTY PROVISIONS. 

  

THE CITY OF EAST GRAND FORKS ORDAINS AS FOLLOWS: 

 

Section 1. That the East Grand Forks City Code shall be amended by replacing the current Title 

IX, Chapter 99 and  adding a new Chapter 99, as follows: 

 

CHAPTER 99 

 

CRIMINAL HISTORY BACKGROUND FOR APPLICANTS FOR CITY 

EMPLOYMENT AND CITY LICENSES 

 

SECTION 99.01: 

 APPLICANTS FOR CITY EMPLOYMENT 

 

PURPOSE:  The purpose and intent of this section is to establish regulations that 

will allow law enforcement access to Minnesota’s Computerized Criminal 

History information for specified non-criminal purposes of employment 

background checks for the positions described in Section 99.02. 

 

SECTION 99.02 

 

 CRIMINAL HISTORY EMPLOYMENT BACKGROUND 

INVESTIGATIONS: The East Grand Forks Police Department is hereby 

required, as the exclusive entity within the City, to do a criminal history 

background investigation on the applicants for the following positions within the 

city, unless the city’s hiring authority concludes that a background investigation 

is not needed: 

  

 Employment positions “all regular part-time or full-time employees of the City of 

East Grand Forks and other positions that work with children or vulnerable 

adults”  

  

  In conducting the criminal history background investigation in order to screen 

employment applicants, the Police Department is authorized to access data 

maintained in the Minnesota Bureau of Criminal Apprehensions Computerized 

Criminal History information system in accordance with BCA policy.  Any data 

that is accessed and acquired shall be maintained at the Police Department under 

the care and custody of the chief law enforcement official (Chief of Police) or his 

or her designee.  A summary of the results of the Computerized Criminal History 

data may be released by the Police Department to the hiring authority, including 
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the City Council, the City Administrator, or other city staff involved in the hiring 

process.   

 

 Before the investigation is undertaken, the applicant must authorize the Police 

Department by written consent to undertake the investigation. The written 

consent must fully comply with the provisions of Minn. Stat. Chap. 13 regarding 

the collection, maintenance and use of the information. Except for the positions 

set forth in Minnesota Statutes Section 364.09, the city will not reject an 

applicant for employment on the basis of the applicant’s prior conviction unless 

the crime is directly related to the position of employment sought and the 

conviction is for a felony, gross misdemeanor, or misdemeanor with a jail 

sentence.  If the City rejects the applicant's request on this basis, the City shall 

notify the applicant in writing of the following: 

 

A. The grounds and reasons for the denial. 

B. The applicant complaint and grievance procedure set forth in Minnesota 

Statutes Section 364.06. 

C.         The earliest date the applicant may reapply for employment. 

D. That all competent evidence of rehabilitation will be considered upon 

reapplication. 

 

 

 

SECTION: 99.03 

 APPLICANTS FOR CITY LICENSES 

 

PURPOSE:  The purpose and intent of this section is to establish regulations that 

will allow law enforcement access to Minnesota’s Computerized Criminal 

History information for specified non-criminal purposes of licensing background 

checks. 

 

SECTION 99.04 

 

  CRIMINAL HISTORY LICENSE BACKGROUND INVESTIGATIONS: 

The East Grand Forks Police Department is hereby required, as the exclusive 

entity within the City, to do a criminal history background investigation on the 

applicants for the licenses required in the within the city as set forth in Tile XI 

BUSINESS REGULATIONS. 

 

 In conducting the criminal history background investigation in order to screen 

license applicants, the Police Department is authorized to access data maintained 

in the Minnesota Bureau of Criminal Apprehensions Computerized Criminal 

History information system in accordance with BCA policy.  Any data that is 

accessed and acquired shall be maintained at the Police Department under the 

care and custody of the chief law enforcement official or his or her designee.  A 

summary of the results of the Computerized Criminal History data may be 

released by the Police Department to the licensing authority, including the City 

Council, the City Administrator, or other city staff involved the license approval 

process.   
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 Before the investigation is undertaken, the applicant must authorize the Police 

Department by written consent to undertake the investigation. The written 

consent must fully comply with the provisions of Minn. Stat. Chap. 13 regarding 

the collection, maintenance and use of the information. Except for the positions 

set forth in Minnesota Statutes Section 364.09, the city will not reject an 

applicant for a license on the basis of the applicant’s prior conviction unless the 

crime is directly related to the license sought and the conviction is for a felony, 

gross misdemeanor, or misdemeanor with a jail sentence.  If the City rejects the 

applicant's request on this basis, the City shall notify the applicant in writing of 

the following: 

 

A. The grounds and reasons for the denial. 

B. The applicant complaint and grievance procedure set forth in Minnesota 

Statutes Section 364.06. 

C.          The earliest date the applicant may reapply for the license. 

D. That all competent evidence of rehabilitation will be considered upon 

reapplication. 

 

Section 2.  City Code Title 1 General Provisions, Chapter 10 entitled General Provisions are 

hereby adopted in their entirety, by reference, as though repeated verbatim herein. 

 

Section 3.  This ordinance shall take effect and be in force after its passage, publication and then 

beginning on ___________________________.  It shall be given the Number __________, 4th 

Series.   

 

 

 

VOTING AYE:_____________________________________________________ 

VOTING NAY:_____________________________________________________ 

ABSENT:  _______________________________________________________ 

 

 

The President declared the Ordinance passed. 

 

 

ATTEST:    

 PASSED:                                           , 2013 

 

______________________________ ______________________________ 

City Administrator/Clerk-Treasurer President of Council 

 

 

I hereby approve the foregoing Ordinance this _____ day _________________________,  2013. 

 

 

 

 

  

Mayor 

 

Adopted by the City Council this _____ day of ___________________2013. 
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AGENDA ITEM #_______ 

 
 

- 1 - 

Request for Council Action 
 
 
Date: February 5, 2013 
 
To: East Grand Forks City Council, Mayor Lynn Stauss, President Craig Buckalew, Council 

Vice President Greg Leigh, Council Members: Henry Tweten, Ron Vonasek,  Mark 
Olstad, Clarence Vetter and Chad Grassel. 

 
Cc: File 
 
From:  Michael S. Hedlund – Chief of Police 
 
RE: 2013 Police SUV Order/Declaration of Surplus Property 
 

 
 
Background:  As discussed during the 2013 budget preparation meetings it is the intent of the 
East Grand Forks Police Department to order one (1) new police SUV for the Police 
Department for 2013.  Nelson Auto Center in Fergus Falls, Minnesota has received the 
Minnesota State bid for Ford Police Vehicles.  I have consulted with Ron Bubendorf of the City 
of East Grand Forks Public Works Department regarding any add-ons.   As this is a new style 
of vehicle we will need additional equipment to properly outfit the vehicle for work as a patrol 
vehicle.  Some of the additional equipment is already owned by the City of East Grand Forks 
and other equipment will be provided by Code 4 Services LLC of Pelican Rapids, Minnesota.  
Code 4 Services is the company that we currently use to outfit/set up our patrol vehicles. 
 
As part of this order we intend to trade in a 2009 Ford Crown Victoria police vehicle that is no 
longer in service. This VIN for this vehicle is 2FAHP71V09X129782.  This vehicle has 122,120 
miles on it at this time.  We have just begun discussions with Nelson Motors and have not 
reached an agreement on the trade-in value of this vehicle.  For a point of reference Kelley 
Blue Book shows a range of approx. $3,700 to $5,600 for this vehicle although police cars do 
not typically trade in at optimum value.   We have a second 2009 Ford Crown Victoria that we 
intend to retain for the officers to use during Emergency Vehicle Operations Training.   
 
Recommendations:   
1. Approve the purchase of one (1) 2013 Ford Police Interceptor SUV for a total price of 
$27,001.82 per bid and adjustments for the add-on features.   
2. Approve the purchase and installation of equipment as outlined in the quote from Code 4 
Services LLC dated 01/19/2013.   
 3. Declare the 2009 Ford Crown Victoria VIN  2FAHP71V09X129782 as surplus property for 
the purpose of trading it in toward the purchase of a 2013 Ford Police Interceptor SUV.   
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  Request for Council Action 

2 

 
Enclosures:  
1.   Vehicle Quote from Nelson Motors dated 02/04/2013 for $28,975.82 (includes specific 
options) 
2. Revised Quote cover page from Nelson Motors dated 02/05/2013 for $27,001.82 – This 
quote removes three items from the original bid – Item # 18X, Item # CAGER and Item # 
RCAGE. 
3. Quote for install and optional items from Code 4 Services LLC. 
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Fleet Department 2228 College Way' PO Box 338 ' Fergus Falls, MN 56538'0338

218-998-8866.8OO-477-3O13 Ext. 8866 . Fax 218-998-8813 . wwrp.nelsonfergusfalls.com

VEHICLE QUOTE NUMBER E Grand Forks K8A

Sold To: East Grand Fords, City of
Attn: Mike Hedlund

Address: 520 DeMers Ave.
East Grand Forks, MN 56721

Key Code: I gnition/Door:

Stock No. Year Make Model
E Grand Forks 2013 Ford Police lnterceptc 4dr Police Utility

Color: BlactdBlack ClothA/inyl

Date:
Phone:

FAX:
Salesperson:

NewlUsed
New

a2/a412413
218.773.2283

Sue Kaden

Vehicle lD Number
0

Price of Vehicle

Options & Extras

Contract 37669 $25,309.82

$3,666.00

$28,975.82

$28,975.82

Add for Dept. options per specs
Dealer installed options:

-2" receiver hitch and wiring .e

-Sentina 1 1O-VSRP partition
-Sentina 12-VS rear partition

Deliverl

Subtotal

Trade - ln

Total Cash Price

lncluded

Thanks for yaur husinesst
Ship To / Lessee / End User: East Grand Fords, City of

Mike Hedlund
Police Dept.
520 DeMers Ave.
East Grand Forks, MN 56721

Terms: Net 30 days: add daily interest at 1.io/olmonth if we receive payment later

Your Purchase Order # Project # Gontract 37669

$1,468 00

each:

Phone: 218.773.2283
FAX:

Signed and initialed-

Printed Name and Date

EGrandForks PD KBA.'123 4210412413
. Equal Employment Opportunity/A lfirmalive Acttbn EmPloyer'
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customer: East Grand ro,.o19q ol_ NeIS On AUIO Centgf
Attn.:(Name,Title)J\4ark He{!$, 9tti"t Fleet D_ePartment

Dept: Fdi4li ,- 

- 

Po Box 338

Address. Fergus Falls, MN 56538-0338
-east e rano rorrs, vttrl- sue Kaden Gerry Worner

Phone:Phone:218-998s864Phone:218-9984866
Fax: 

---'- 
Fax: 218-998€813 Fax: 218-998-8813

email -mtreUnrnOeegffin 

- 
sue.fleet@ymail.com gerryworner@nelsonfergusfalls.com

Contract 37669 - Line 2 Marked Utility Vehicle

2013 Ford Police lnterceptor Utility Vehicle 1 KBA $25,309'82 
--$ZAd-"8*aAllWheel Drive Police 4 door SUV

Auxiliary rear Air conditioning 

- 
- 17A $500 00

Cloth rear seat, instead of standard vinyl rear seat -- 
88F FW $49 00

Rear view camera (requires 53M sYNc for $242) 

-- 

218 $201 00

Engine block heater 
-! 

41H $29 00

Detete carpet ftoor covering; std.full rubber floor instead - 16c {$103 00)--]S]!3 00)

LH spotlamp halogen bulb 51Y $176 00

Dual spotlamps w/halogen bulbs 
- - 

512 $287 00

LH spouamp w/LED bulb --l- 
51R $324 00 ---$324 00

51T $366 0oLH spotlamp wA//helen LED bulb 
SiS $508.00Dualspotlamps MLED bulbs 
51V $580.00 -Dual spotlamps w/Whelen LED bulbs

Radio Noise suppression bondins straps 
--!- :33 3l?33 

-q.og
keyed alike (like Crown Vic) 1284X 

SgD $4.1.00keyed atike (like crown vic) 0135X 
59E $4r.00 --keyed alike (like Crown Vic) 1435X 
59F $41.00keyed alike {like Crown Vic) 0576X 
59J $41.00keyed alike (new code) 1111X 
59C $45.00keyed alike (like Crown Vic) 1294X - sgc $45.00keyed alike (like Crown Vic) 0151X ::Y :lY :)

pre wiring for grille lamp, siren & speaker 
-t- 

604 $41 00 - 9{-ry-
Dome right, rear, in carso area RedAnhite 

-f-- ;# 8ii33 
$41 00

Daytime running lamPs 
648 $4g O0Wheel covers 18" full face , etD *-Y Y'

Remote keyless entry keyfob (w/o keypad; N/Awikeved alike) 1 
?:: 

n'13.33 $213 00

License Plate brakdet - front (Std. for MN) . - ]"' .- . ^:Y :l
Front wheel drive instead of standard all wheel drive -K8A, +K7A ($1'000'00)-
Lockable gas cap for Easy Fuel Capless Fuel Filler 19L $16 00

BLIS Blind spot monitoring, cross traffic aled; Heated Mirrors (req 218 $201 & 53y-!4- 558 $402 00

Heated outisde mirrors wA erino spot Monitoirins -- i- :1o, -13?33-- 
-$il3 00

Marker lightrs in left & right sideview mirrors 
?rit\ 61R $127.00Four swltches on sieering wheel (Wo SYNC, 53M)

615 $127 .OAFour switches on steering wheel (w/SYNC' 53M)

100Wattsiren/speakeriiciudesLracket&pigtail--'1-uJfilo33i3.33@
Garnet Red crearcoat for MN state Patrol 

w4650 $729.00Bright Red for Fire Dept vehicle glA $689.00Two tone with vinyr on roof and 4 doors g1B $689.00Two tone with vinyl on roof, hood, and trunklid g1C $574.00Two tone with vinyl on roof and 2 front doors 
gl H $428.00Two tone with vinyl on roof only 91J $266.00Two tone with vinyl on 2 front doors only 

rnna affanf gl D $652.00Vinyl Word "POLICE" wrap on both sides for 2 ione effect 
91E $694.00Vinyl Word "POLICE" wrap reflective Black Vinyl 
9i F $694 00

Vinyl Word "POLICE" wrap reflective White Vinyl 
91c $694.00Vinyl Word "SHERIFF" wrap White Vinyl 

:rrinoc pSTRlpE $45 0O
Dealer installed pinstriping, .25" wide dual pinstripes - :,: I Il:: ::: :
Additional owners manual
Service/Driveability/Emissions/ElectricalManuals(lateavail.)
Extended Warranty, Ford Extended Service Plan $2500 to $5500; will quote ESP

-:
Page 1 subtotal $26'235 82

EGrandForks PD KBA.123 O2lO4l2O1325



Customer East Grand Fords, CitY of

Attn.:(Name,Title) Mark Hedlund, Chief
Police Dept.

gast CranO fo*s, tvlt! Sue Kaden

-4gT{P 
hone : 21 8€98 -8864

Fax: 218-998{813

Dept:
Address:

Phone:
Fax:
email
Contract 37669

Page 1 subtotal

Gerry Worner
Phone: 218-998-8866
Fax: 218-998-8813

Additonal Factory oPtions:
police lnterior Upgrade (cloth rear seat, carpet fronurear w/4 mats, console) 65U $320.00

rear console plate recommended 1 9:I 9?? 9? -$2e 
00

Ballistic door panels, driver door only

Ballistic door panels, both front doors -- 
- 

.'g-?- $2'?99 99
rear window switches inoperative 18W $21 00 $21 00

Rear locks operable, but rear door handles inoperable -6BG +6BL 99 99
Delete rear door locks & handles inoperable (allows them to work) -6BG (12? 9?)-
courlesy tamps disabted (Dark car feature) 

-f 
1l? $16 09 

---$19-00-Perimeter anti theft alarm (activated by hood, door, decklid) Unavailable Currently-- 191 $98 99
Reverse sensing
SyNC Voice Activated communication System (required with 218 rearview cameral - 53M $?!? 0a

Row 2 glass Light Solar tint, instead of std. deep tint 92R $70 00

Row 2 & cargo glass Light Solar tint, instead of std deep tint 9?9 $98 99
Delete Police lnterceptor Badge (for unmarked car) ---- 191 q! q9 

--Vinyl Word "PoLlCE;' tr"p o,i both sides for 2 tone effect 

-- 

:1P $65? 99
Loik plunger for doors, hidden 52H $1 15 00

Lock plunger for doors, hidden, and rear door handles inoperable -- 
271 $131 99 

----
Lockable gu" 

""p 
for Easy Fuel capless fuelfiller 

-- 
1:! 919 99 

-Roof Rack side rails, black 682 $82'00

pks #21A pre-Dritted holes onlyfor LEDs in headlamp housir 1 19f 919? 99 - $103 00

Pkg. #21Two front integrated LrO tignt" in headlamps --- 991 9?q9 99
Pk;. #22 Two rear integrated LED lights in tail lamps -- 99P 9319 99
pkg. #23 Four flashing LEDs: 2 in back window & 2 liftgate bottom 

-T :99 $373.00 
- 

qqzg 00

Pkg. #24 Whelen PCCSR contorller, relay center, wiring, rear plate 

- 
919 $1'099 00

Pkg #25 Whelen Cencom controller, relay center, wiring, & Pkgs #21-24 * --- 67H $2'800 00

Dealer lnstalled items
Dealer installed keypad keyless entry (must have #595 remote entry) KPAD $175 00

Dealer installled keyless entry, remote start, 1 fob w/o feedback KLES $390 00 -
Dealer installed remote starl and keyless entry, 1 fob w/feedback RSTRT $497 00

Deater instalted 2" receiver hitch wl4 wire flat plug-in (add $100 for 7 blade RV plug 1 ryIc-H4 9119 99 
- 

9-4?0!0

Dealer installed running boards, black --- IB-?S $719 99 -
Ford motded mudflaps dealer installed 

-- f!|f s $18! 09

Rubber slush mats, front Pair
Dealerinstalledvinylwrapon4doorsfortwotone
Dealer installed vinyl wrap on 2 front doors for two tone WRAP2 $235 00

Dealer installed vinyl wrap on 4 doors & roof for two tone WRAP4R $645 OO

Dealer installed vinyl wrap on hood and roof for tvvo tone WRAPTOP $500 00 -
Dealer installed vinyl word wrap, White or Black, POLICE or SHERIFF WORD $550 00

DealerinstalledReflectivevinylworkwrap,WhiteorBlack,PoLlcEorSHERlFF
Police upfit options available - will quote; Setina subject to price increase -1119!11

Push Bumper, Setina PB 400, installed

Push Bumper, Setina PB 4501S2 w/rediblue lights, installed 

-- 
1"8150 $766 09 

-Setina 1 10-VSRP partition wirecesssed gun panel Wlower etensions --- CAGER $998 00 $998 00

Setina10.VSpartitronw/orecesssedgunpanelw/lowerextensions
Setina 12-VS rear cargo partition RCAGE $739 99 -- 

$730 00

Flashers, Sound off z wirite in front bumper, Red/Blue (taillights) 
-- 

jItiSH !591 99

Fog/Driving lights w/Red/Blue flashers, & Red/Blue tailight LEDs ---- 
- 

FOGTAIL 98Il 9!
Alarm system: Horn/lihgts upon doorlhatch violation wl2 remotes ALARM $187 00

Extra key (w/o microchip, simple "dumb" key) each KEY $5 O0

Extra remote entry keyfob (limit of 4 total per vehicle on dealer installed) each REMOTE 99? 9!
Transit lmprovement Vehicle Excise Tax on any 

-- 

TIVET $20 00

delivery within Anoka, Dakota, Hennepin, Ramsey

or Washington Counties; only marked vehicles exempt ($45.00)-
option to pick up car in Fergus Falls, MN g2g,9zs.g2
Total pages 1 and2

EGrandForks PD K8A.123 021A412013

Nelson Auto Center
Fleet Department

PO Box 338
Fergus Falls, MN 56538-0338

mhed-lunct@egf.nrn sue.fleet@ymail.com gerryworner@nelsonfergusfalls.com
Line 2 Marked Utility Vehicle

- $zo,zss.ez
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Fleet Department

Sold To:
Attn:

Address:

2228 College Way. PO Box 338 . Fergus Falls, MN 56538'0338

218-998-8866, 8O0-477-3013 Ext. 8856 . Fax 218-998-8813 . www.nelsonfergusfalls.com

VEHIGLE QUOTE NUMBER E Grand Forks K8A

East Grand Fords, City of
Mike Hedlund
520 DeMers Ave.
East Grand Forks, MN 56721

Key Code: lgnition/Door:

Year Make Model
2013 Ford Police lnterceptc 4dr Police Utilily

Color: BlacUBlackClothA/inyl

Price of Vehicle Contract 37669

Options & Extras
)

Add for Dept. options per specs
Dealer installed options:

-2" receiver hitch and wiring

Date:
Phone:

FAX:
Salesperson:

New/Used
New'

02t05t2013
218.773.2283

Sue Kaden

Vehicle lD Number
0

Stock No.
E Grand Forks

Deliverl

Subtotal

Trade - ln

TotalCash Price

lncluded

Thanks for your business!
Ship To / Lessee / End User: East Grand Fords, City of

Mike Hedlund
Police Dept.
520 DeMers Ave.
East Grand Forks, MN 56721

each:
Terms: Net 30 days: add daily interest at 1.$o/ilmonth if we receive payment fiater

Your Purchase Order #
:a Project # Contract 37669

$1,222.00

Phone: 218.773.2283
FAX:

$25,309.82

$1,692.00

$27,001.82

$27,001.82

Signed and initided-.

Printed Name and Date

. Equal Employment OppotTunlty/Affirmative Action Employer'
EGrandForks PD K8A.123 021051241327



Estimate
Date 1/19/2013

Estimate # 415

Name / Address
East Grand Forks Police Department
Chief Mike Hedlund
520 DeMers Ave. NW
East Grand Forks, MN 56721

Code 4 Services LLC
37882 County Highway 3
Pelican Rapids, MN 56572

Terms Net 30 Due Date 2/18/2013
Other

320.266.1600

215.252.5891

code4services@gmail.com

www.code4services.com

 Total

 Subtotal
 Sales Tax (6.87...

P.O. #

Item Description Qty Rate  Total
SHO 05.0915 Sho-Me Ignition Security System 1 175.00 175.00
WHE SL8RRBB Whelen Liberty SL8RRBB Light Bar RED/BLUE 1 1,325.00 1,325.00
WHE PAR28B 3.5" Round Super-LED® Lightheads with Clear Extended Lens

BLUE/BLUE
1 126.72 126.72

WHE PAR28R 3.5" Round Super-LED® Lightheads with Clear Extended Lens
RED/RED

1 126.72 126.72

HAV C-SM-1225 12" enclosed 25° Angled Series console 1 229.82 229.82
HAV C-ARM-104 Console, Accessory, Arm rest, Trak mount, Large arm rest pad, 10"

High, Flip, Height adjustable
1 97.52 97.52

HAV C-CUP2-E-C Dual external cup holder 1 27.97 27.97
HAV C-MCB Mic Clip Bracket 1 10.58 10.58
HAV C-MD-202 Action adapters, Tilt/swivel, 1.82" High 1 57.46 57.46
HAV C-HDM-302 Fixed adapter, Heavy duty mount, 4" Offset bracket 1 26.95 26.95
HAV UT-101 Device Mount, Universal laptop mount, Mounts universally, With lock 1 208.60 208.60
SET 10-VS-RP Setina: Horzontal sliding partition (uncoated) w/recessed panel

(SUV/pickup)
1 605.682 605.68

SET 12 POLY-C Setina Rear cargo partition polycarbonate SCRATCH RESISTANT
COATING

1 350.322 350.32

SET DUALVER... Setina Dual Vertical Gun Mount/Lock, shotgun and AR-15, handcuff
keys

1 307.23 307.23

SOS ETSS100D 100D Series Professional Speaker - 100 watt 1 156.87 156.87
SOS EGHST1B-12 GHOST™ Single LED Surface Mount Warning Light, Black Housing,

Solid Color - Blue LEDs
1 88.34 88.34
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Estimate
Date 1/19/2013

Estimate # 415

Name / Address
East Grand Forks Police Department
Chief Mike Hedlund
520 DeMers Ave. NW
East Grand Forks, MN 56721

Code 4 Services LLC
37882 County Highway 3
Pelican Rapids, MN 56572

Terms Net 30 Due Date 2/18/2013
Other

320.266.1600

215.252.5891

code4services@gmail.com

www.code4services.com

 Total

 Subtotal
 Sales Tax (6.87...

P.O. #

Item Description Qty Rate  Total
SOS EGHST1R-12 GHOST™ Single LED Surface Mount Warning Light, Black Housing,

Solid Color - Red LEDs
1 88.34 88.34

SOS ELUC2S010B Universal UnderCover™ LED Insert Blue LEDs 1 72.54 72.54
SOS ELUC2S010R Universal UnderCover™ LED Insert Red LEDs 1 72.54 72.54
EVM IDM308VS Ignition Delay Module /Voltage Sense 1 67.62 67.62
C4S FREIGHT Freight 1 350.00 350.00
C4S LABOR Labor 23 80.00 1,840.00
C4S SUPPLIES Miscellaneous supply charge 23 8.00 184.00
C4S PDCKIT Power Distribution Center Kit 1 25.00 25.00
WAY 30AMPRR 30 amp relay Mw/resistor 1 7.71 7.71
WAY CB 80 HI AMP MANUAL RESET 80 AMP  SURFACE MOUNT CIRCUIT

BREAKER
1 40.00 40.00

WAY GS Ground stud 2 5.36 10.72
WAY TL Prisoner Transport Light 1 9.07 9.07
MID BB-6 6-position ATO fuse block 3 19.53 58.59

Page 2

$6,746.91

$6,746.91

$0.00
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  AGENDA ITEM # __________ 
 

Request for Council Action 
Date: January 2, 2013 

 

To: East Grand Forks City Council, Mayor Lynn Stauss, President Craig Buckalew, Council 

Members: Greg Leigh, Henry Tweten and Ron Vonasek, Mark Olstad, Chad Grassel and 

Clarence Vetter. 

 

Cc: File 

 

From:  Michael S. Hedlund – Chief of Police 

 

RE:  Request to Have Seized/Forfeited Firearms Declared Surplus Property  

 

Background: 

The East Grand Forks Police Department has acquired as found property or through asset 

seizures/forfeitures the below listed firearms/bow.  Any of these weapons that were involved in a 

criminal action are no longer needed and are able to be disposed of.  We would like to trade these 

weapons in with the resulting funds then used to purchase additional equipment for the existing 

weapons that our officers use in the field.  We currently plan to purchase “Red Dot” scopes to be 

used on our police carbines.  If there are additional funds available they will be used for firearms 

supplies and accessories. 

 

Benelli Nova 12 Ga. Shotgun – Serial # Z153732 

J.C. Higgins 12 Ga. Shotgun – Serial # 5832003 

Ruger SR9C 9mm Handgun – Serial # 333-21434 

Springfield XD .40 Caliber Handgun – Serial # US489391 

Winchester 120 12Ga. Shotgun – Serial # L1702422 

Springfield 67F .410 Shotgun – Serial # A405004 

Marlin 60 .22 Caliber Rifle – Serial # 18465795 

Mossberg 600 AT – Serial # H796787 

Remington 870 12 Ga. Shotgun – NWTF Edition – Serial # D650663M 

Remington 870 12 Ga. Shotgun – Serial # X009??3 – If the full serial number of this weapon is 

not able to be determined (it is quite worn) it will have to be destroyed rather than sold. 

 

Eagle Compound Bow w/ Hard Plastic Case – No visible Serial Number. 

 

 

Recommendation: Declare the above listed items as surplus property and allow the EGFPD to 

trade them in towards the purchase of equipment and supplies for the police department. 

 

Attachments: None. 
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AGENDA ITEM #_______ 

 
 

- 1 - 

Request for Council Action 
 
 
Date: February 6, 2013 
 
To: East Grand Forks City Council, Mayor Lynn Stauss, President Craig Buckalew, Council 

Vice President Greg Leigh, Council Members: Henry Tweten, Ron Vonasek,  Mark 
Olstad, Clarence Vetter and Chad Grassel. 

 
Cc: File 
 
From:  Michael S. Hedlund – Chief of Police 
 
RE: Police Officer Hiring Request 
 

 
 
Background:  The East Grand Forks Police Department (EGFPD) is currently one officer below 
our authorized and budgeted strength following the resignation of Officer Andy Boen effective 
December 22, 2012.  We had just begun advertising to develop a hiring register at the time of 
Officer Boen’s resignation and we are now in the middle of that process with the Civil Service 
Interviews, Internal Interviews and background checks still to be completed.  We would 
anticipate being able to fill our current opening from this register in late March, 2013, pending 
City Council approval. 
 
Recommendations:  That the East Grand Forks City Council approve the hiring of a police 
officer from the hiring register that is currently being developed for the EGFPD.      
 
 
Enclosures: None 
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AGENDA ITEM #_______ 

C:\Documents and Settings\mnelson\Local Settings\Temporary Internet Files\Content.Outlook\SXV4RHV5\RCA_wedding.doc 
 

- 1 - 

Request for Council Action 
 
 
Date:   February 1, 2013 
 
To: East Grand Forks City Council, Mayor Lynn Stauss, President Craig Buckalew, Council Vice 

President Greg Leigh, Council Members: Chad Grassel, Mark  Olstead, Henry Tweten, Clarence 
Vetter, and  Ron Vonasek 

 
Cc: File 
 
From:  Dave Aker 
 
RE: Wedding reception and dance at the Civic Center 
 

 
 
Background:  
 
We have rented out the Civic Center on June 22, 2013 for a wedding reception and dance to Dustin 
Dinnler and Stacey Heggen.  They are going to serve alcohol so I had them send  me certificates of 
liability insurance.  I have a certificate from the Blue Moose, they will be serving the alcohol, and from 
Scott Dimmler.  I have them hiring two security guards for the dance and they are going to clean up the 
next day. 
 
Recommendation:  Give them permission to have the dance and reception.  
    
Enclosures:  Certificates of Liability Insurance from the Blue Moose and Scott Dimmler. 
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AGENDA ITEM #_______ 

C:\Documents and Settings\mnelson\Local Settings\Temporary Internet 
Files\Content.Outlook\SXV4RHV5\park_maintenance.doc 
 

- 1 - 

Request for Council Action 
 
 
Date:   January 31, 2013 
 
To: East Grand Forks City Council, Mayor Lynn Stauss, President Craig Buckalew, Council Vice 

President Greg Leigh, Council Members: Chad Grassel, Mark  Olstead, Henry Tweten, Clarence 
Vetter, and  Ron Vonasek 

 
Cc: File 
 
From:  Dave Aker 
 
RE: Park Maintenance worker   
 

 
 
Background:  
 
We have been a man short in our Department for two years and we have been slowly falling behind in 
our work.  I would like to ask the Council to approve the recruitment and hiring of a park maintenance 
worker for the Park and Recreation Department.   
 
Recommendation:  My recommendation would be to hire a park maintenance person by April.  
    
Enclosures:  NONE 
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AGENDA ITEM #_______ 

\\egfnas1\admin\Megan\Fire Escrow Account RCA.docx 
 

- 1 - 

Request for Council Action 
 
 
Date: February 7, 2013 
 
To: East Grand Forks City Council Mayor Lynn Stauss, President Craig Buckalew, Council Vice 

President Greg Leigh, Council Members: Clarence Vetter,  Ron Vonasek, Henry Tweten, Mark 
Olstad, and Chad Grassel 

 
Cc: File 
 
From:  Megan Nelson 
 
RE: Consider Adopting A Resolution Establishing Fire Escrow Account  
 

 
Consider approving the request to approve this resolution which would allow the city to set up a fire 
escrow account with accordance to Minnesota Statute 65A.50.  This statute gives the city protection 
from having to pay for repairs from damage or clean up costs after a fire within city limits if the property 
owner is not taking care of the situation. 
 
If this resolution is adopted the next step would be to send it to the Minnesota Department of 
Commerce Insurance Division to be added to the list of cities in Minnesota making use of Statute 
65A.50.   
 
 
Attachments: 
Resolution 13-02-23 
Minnesota Statue 65A.50 
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RESOLUTION NO.  13 – 02-23 

 

RESOLUTION ESTABLISHING FIRE ESCROW ACCOUNT 
 

Council Member ______, supported by Council Member _________, introduced the 

following resolution and moved its adoption: 

 

Whereas, the City of East Grand Forks has concerns over the public danger and nuisance 

created by the failure to repair damage following a fire; and 

 

Whereas, the Minnesota Statute 65A.50 provides a mechanism to prevent such failures; 

and 

 

Whereas, the City Council of the City of East Grand Forks has determined that it is in the 

best interests of the City of East Grand Forks to make use of such procedure. 

 

Therefore, it is hereby resolved by the City Council of the City of East Grand Forks as 

follows: 

 

1. That the City of East Grand Forks hereby elects to uniformly apply the provisions 

of Minnesota Statues 65A.50 to all property located within the City of East Grand 

Forks. 

2. The City shall establish a trust or escrow account to be used as prescribed in 

Minnesota Statutes 65A.50. 

3. The City Administrator shall notify the Minnesota Commissioner of Insurance 

that the City has established such a fund, intends to apply Minnesota Statute 

65A.50 to all property within the City and request that the City of East Grand 

Forks be added to the list of cities subject to the provisions of Minnesota Statute 

65A.50 

 

Voting Aye:  

Voting Nay:  

 

The President declared the resolution passed. 

       Passed:  February 19, 2013 

 

Attest: 

 

___________________________________  ______________________________ 

City Administrator/Clerk-Treasurer   Vice-President of Council 

 

 

I hereby approve the foregoing resolution this 19th day of February, 2013. 

 

      ______________________________ 

       Mayor  
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1 MINNESOTA STATUTES 2011 65A.50

65A.50 TRUST OR ESCROW ACCOUNTS; INSURED REAL PROPERTY FIRE OR
EXPLOSION LOSS PROCEEDS.

Subdivision 1. Definitions. (a) "Municipality" means statutory or home rule charter city or
town.

(b) "Final settlement" means a determination of the amount due and owing to the insured, for
a loss to insured real property, by any of the following means:

(1) acceptance of a proof of loss by the insurer;

(2) execution of a release by the insured;

(3) acceptance of an arbitration award by both the insured and the insurer; or

(4) judgment of a court of competent jurisdiction.

Subd. 2. Partial withholding from settlement payments; notice. Except as otherwise
provided in this section, with respect to insured real property located in a municipality which
has elected to apply this section as provided in subdivision 12, when a claim is filed for a loss
to insured real property due to fire or explosion and a final settlement is reached on the loss to
the insured real property, an insurer shall withhold from payment 25 percent of the actual cash
value of the insured real property at the time of the loss or 25 percent of the final settlement,
whichever is less. At the time that 25 percent of the settlement or judgment is withheld, the
insurer shall give notice of the withholding to the treasurer of the municipality in which the
insured real property is located, to the insured, and to any mortgagee having an existing lien or
liens against the insured real property, if the mortgagee is named on the policy. In the case of a
judgment, notice shall also be provided to the court in which judgment was entered. The notice
shall include all of the following:

(1) the identity and address of the insurer;

(2) the name and address of each policyholder, including any mortgagee;

(3) location of the insured real property;

(4) the date of loss, policy number, and claim number;

(5) the amount of money withheld;

(6) a statement that the municipality may have the withheld amount paid into a trust
or escrow account established for the purposes of this section if it shows cause, pursuant to
subdivision 3, within 30 days that the money should be withheld to protect the public health and
safety, otherwise the withheld amount shall be paid to the insured at the expiration of 30 days; and

(7) an explanation of the provisions of this section and a verbatim reproduction of
subdivision 16.

Subd. 3. Escrow procedure. In order for a municipality to escrow the amount withheld by
the insurer, and to retain that amount, the following procedure shall be used.

(a) An affidavit prepared by the chief fire official or another authorized representative of
the municipality designated by the governing body of the municipality that the damaged insured
structure violates existing named health and safety standards requiring the escrow of the withheld
amount as surety for the repair, replacement, or removal of the damaged structure shall constitute
cause for the escrowing of the withheld amount.

Copyright © 2011 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.41



2 MINNESOTA STATUTES 2011 65A.50

(b) In the case of a settlement, the affidavit shall be sent to the insurer, the insured, and
any mortgagees. Upon receipt of the affidavit, the insurer shall forward the withheld amount to
the treasurer of the municipality and shall provide notice of the forwarding to the insured and
any mortgagees.

(c) In the case of a judgment, the affidavit shall be sent to the insurer, the insured, any
mortgagees, and the court in which the judgment was entered. Upon receipt of the affidavit, the
insurer shall forward the withheld amount to the treasurer of the municipality and shall provide
notice of the forwarding to the insured, any mortgagees, and the court in which judgment was
entered.

Subd. 4. Deposit in trust or escrow account; release of proceeds to mortgagee. Upon
receipt of money and information from an insurer as prescribed in subdivisions 2 and 3, the local
treasurer shall record the information and the date of receipt of the money and shall immediately
deposit the money in a trust or escrow account established for purposes of this section. The
account may be interest-bearing. If the mortgage on the insured property is in default, the treasurer
of the municipality, upon written request from a first mortgagee of property with respect to which
policy proceeds were withheld and placed into a trust or escrow account under subdivisions 2, 3,
and this subdivision, shall release to the mortgagee all or any part of the policy proceeds received
by the municipality with respect to that property, not later than ten days after receipt of the written
request by the mortgagee, to the extent necessary to satisfy any outstanding lien of the mortgagee.

Subd. 5. Commingling of funds; retention of interest. Except as provided in subdivision 8,
money deposited in an account pursuant to subdivision 4 shall not be commingled with municipal
funds. Any interest earned on money placed in a trust or escrow account shall be retained by the
municipality to defray expenses incurred under this section.

Subd. 6. Release of deposited proceeds to insured. Except as provided in clause (3), the
policy proceeds deposited under subdivision 4 shall immediately be forwarded to the insured when
the chief fire official or another authorized representative of the municipality designated by the
governing body of the municipality receives or is shown reasonable proof of any of the following:

(1) that the damaged or destroyed portions of the insured structure have been repaired or
replaced, except to the extent that the amount withheld under this subdivision is needed to
complete repair or replacement;

(2) that the damaged or destroyed structure and any and all remnants of the structure have
been removed from the land on which the structure or the remnants of the structure were situated,
by the owner or by any other person, in compliance with the local code requirements of the
municipality in which the structure was located; or

(3) that the insured has entered into a contract to perform repair, replacement, or removal
services with respect to the insured real property and that the insured consents to payment of
funds directly to the contractor performing the services. Funds released under this clause may be
forwarded only to a contractor performing services on the insured property.

Subd. 7. Reasonable proof. Reasonable proof required under subdivision 6 shall include
any of the following:

(1) originals or copies of pertinent contracts, invoices, receipts, and other similar papers
evidencing both the work performed or to be performed and the materials used or to be used by all
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3 MINNESOTA STATUTES 2011 65A.50

contractors performing repair, replacement, or removal services with respect to the insured real
property, other than a contractor subject to clause (2);

(2) an affidavit executed by the contractor which has performed the greatest amount of
repair or replacement work on the structure, or which has done most of the clearing and removal
work if structure repair or replacement is not to be performed. The contractor shall attach to
the affidavit all pertinent contracts, invoices, and receipts and shall swear that these attached
papers correctly indicate the nature and extent of the work performed to date by the contractor
and the materials used; or

(3) an inspection of the insured real property to verify that repair, replacement, or clearing
has been completed in accordance with subdivision 6.

Subd. 8. Use of retained proceeds. If with respect to a loss, reasonable proof is not received
by or shown to a fire official or another authorized representative of the municipality designated
by the governing body of the municipality within 45 days after the policy proceeds portion
was received by the treasurer, the municipality shall use the retained proceeds to secure, repair,
or demolish the damaged or destroyed structure and clear the property in question, so that the
structure and property are in compliance with local code requirements and applicable ordinances
of the municipality. If, before the lapse of the 45 days after the proceeds portion was received by
the treasurer, the municipality has secured, repaired, or demolished the damaged or destroyed
structure under chapter 299F or 463 or other applicable law or ordinance, once the 45 days
lapse, the municipality may release the special assessment placed on the property, if any, and
reimburse itself from the retained funds. No more than 15 percent of the policy proceeds used
by the municipality under this subdivision may be attributed to the municipality's administrative
expenses, which must be directly related to the actions authorized under this subdivision. Any
unused portion of the retained proceeds shall be returned to the insured.

Subd. 9. Proceeds not included. A final settlement shall not include the payment of policy
proceeds for personal property or contents damage or for additional coverage not contained in the
fire coverage portion of the fire insurance policy.

Subd. 10. Immunity from liability. There shall not be liability on the part of, and a cause of
action shall not arise against, an insurer or an agent or employee of an insurer for withholding or
transferring money in the course of complying or attempting to comply with this section.

Subd. 11. Application of section; amount of settlement. This section applies only to final
settlements which exceed 49 percent of the insurance on the insured real property.

Subd. 12. Application of section; election; list of electing municipalities. This section
applies only to property located in a municipality if the municipality, pursuant to a resolution by
the governing body, notifies the commissioner in writing that the municipality has established
a trust or escrow account to be used as prescribed in this section and intends to uniformly
apply this section with respect to all property located within the municipality following written
notification to the commissioner. The commissioner shall prepare and distribute a list of all
municipalities which have elected to apply this section to all insurance companies transacting
property insurance in this state.

Subd. 13. Retention on list. (a) A municipality shall remain on the list until a written request
for deletion has been received by the commissioner, or until the municipality has failed to comply
with paragraph (b), and the amended list has been prepared pursuant to this subdivision.
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4 MINNESOTA STATUTES 2011 65A.50

(b) Municipalities on the list shall report every two years to the commissioner in writing
regarding the extent of the municipality's use of this section and the effect of this section on arson
fires in that municipality. The report must be filed with the commissioner no later than 90 days
after the two-year anniversary of the municipality's placement on the list and thereafter no later
than 90 days after each subsequent two-year period. If the commissioner has not received a
report required under this paragraph, the commissioner shall promptly provide the municipality
a written reminder notice. If the commissioner has not received the report within 30 days after
providing the written notice, the municipality shall be treated as having made a written request for
deletion under paragraph (a).

Subd. 14. Addition to list. A municipality may apply to be added to the list by making a
written request for addition to the commissioner. When a written request for addition from a
municipality has been received by the commissioner, an amended list shall be prepared and
distributed indicating the addition. The addition shall be effective on the date specified by the
commissioner in the amendment. The commissioner shall notify the municipality and insurance
companies of the effective date of the addition which shall be effective not less than 30 days after
receipt of notice by the insurance company. A municipality shall not apply this section with
respect to any loss which occurred before the effective date of the addition.

Subd. 15. Deletion from list. A municipality may cease to apply this section for a period of
not less than six months upon not less than 30 days' written notice to the commissioner. After
receipt of request to be deleted from the list, the commissioner shall prepare and distribute an
amendment to the list indicating the deletion. The deletion shall be effective on the date specified
by the commissioner in the amendment. The commissioner shall notify the municipality and
insurance companies of the effective date of the deletion which shall be effective not less than
30 days after receipt of the notice by the insurance company. A municipality shall continue to
apply this section with respect to any loss which occurred before the effective date of the deletion,
notwithstanding the deletion.

Subd. 16. Exceptions to withholding requirements. The withholding requirements of this
section do not apply if all of the following occur:

(1) within 30 days after agreement on a final settlement between the insured and the insurer,
the insured has filed with the insurer evidence of a contract to repair as described in subdivision 7;

(2) the insured consents to the payment of funds directly to the contractor performing
the repair services. Funds released under this clause may be forwarded only to a contractor
performing the repair services on the insured property; and

(3) on receipt of the contract to repair, the insurer gives notice to the municipality in which
the property is situated that there will not be a withholding under this section because of the
repair contract.

Subd. 17. Demolition costs or debris removal costs as part of final settlement;
withholding. If the insured and the insurer have agreed on the demolition costs or the debris
removal costs as part of the final settlement of the real property insured claim, the insurer shall
withhold one of the following sums, whichever sum is the largest, and shall pay that sum in
accordance with this section:

(1) the agreed cost of demolition or debris removal;

(2) 25 percent of the actual cash value of the insured real property at the time of loss; or
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5 MINNESOTA STATUTES 2011 65A.50

(3) 25 percent of the final settlement of the insured real property claim.

History: 1995 c 170 s 1; 1997 c 47 s 1-5; 1997 c 77 s 2
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