AGENDA
OF THE CITY
COUNCIL WORK SESSION
CITY OF EAST GRAND FORKS
TUESDAY, FEBRUARY 12, 2013 - 5:00 P.M.

CALL TO ORDER:

CALL OF ROLL:

DETERMINATION OF A QUORUM:

1.  Special Events - Andy Magness

2.  Reconsider Excess Liability Coverage — Karla Anderson

3. MNDOT ADA Project at 2" & Demers — Greg Boppre

4.  13CP2 Police Building Improvements — Greg Boppre

5.  Background Check Ordinance — Ron Galstad

6. 2013 Police SUV Order/Declaration of Surplus Property — Mike Hedlund
7.  Declare Surplus Property of Seized/Forfeited Firearms — Mike Hedlund
8.  Police Officer Hiring Request — Mike Hedlund

9.  Wedding Reception at Civic Center Request — Dave Aker

10. Park Maintenance Hiring Request — Dave Aker

11. New Construction Incentive Tax Rebate Program — Jim Richter

12. Fire Escrow Account — Megan Nelson

ADJOURN:

Upcoming Meetings
Regular Council Meeting — February 19, 2013 — 5:00 PM — Council Chambers

Intergovernmental Retreat put on by The Chamber — February 22, 2013 — 11:30 AM-4:00 PM —

Boardwalk Bar & Grill
Work Session — February 26, 2013 — 5:00 PM — Training Room
Regular Council Meeting — March 5, 2013 — 5:00 PM — Council Chambers
Work Session — March 12, 2013 — 5:00 PM — Training Room
Regular Council Meeting — March 19, 2013 — 5:00 PM — Council Chambers



C1ty of East Grand Forks

0 DeMers Ave - PO, Box 373 Liast Grand Forles, MN 36721
2 18-773-2483 + 218-773-9728 fax www.castgrandtorks.net

SPECIAL EVENT

‘Endracing 7013300709

Organization Name Organization Phone Number

2524 8th avenue north grand forks ND 56203

City State Zip

Organization Address

natior ]
andy magness | 7013300709

Applicant Name Applicant Phone Number
see above grand forks ND 8203
Applicant Address City State Zip

ySeptﬁ?th 2013 7 am ) 4 pm

Date of Event Start Time End Time

5 K mud run along Grand Cities Greenway

Explanation of Event

See attached
Route/Area of Event (include map)

Permission to enter the water for the purpose of crossing the Red Lake and Red Rivers, permission to use motor vehicles in greenway during set-up.

Special Requests (Staff, Road Closures, Etc)

I hereby certify that I have completely filled out the entire above application, together and that the application 1s
true, correct, and accurate,

y Digitally signed by Magness, Andiaw .
M DN: cn=Magness, Andraw, n=ENDracing, cu=ENDracing, .
ag n e SS L) n re emailzendracing@gmall.com, c=US

Dale: 2013.01.17 13:67:13 -06'00°

Signature of Applicant Date
Andrew Magness President
Print Name Title

APPLICATION FOR License Fee:
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City of East Grand Forks
Application for Special Event

* Application fee paid in full: O yes [ no O n/a
Payment Type: [ cash O check # Receipt #

*Application completed in full and signed: O yes T no

*Map of route is provided: [ yes O no

*Copy of voluntary waiver of liability agreement for participants: [ yes O no Cn/a
*Event Sponsor — Release & Indemnification Agreement: [ yes [ no

*Liability Insurance: [0 yes O no

*MnDot (if applicable): [ approved [ denied D n/a

*Appropriate Staff: [ approved [ denied {1 n/a

Notes:

Staff Signature: Date:

*Council Approval / / O approved [ denied

Notes:

City Administrator Signature: Date:

*License Number




City of East Grand Forks
Application for Special Event

Endracing -EVENT SPONSOR-
"RELEASE AND INDEMNIFICATION AGREEMENT
CITY OF EAST GRAND FORKS, MINNESOTA

THIS IS A RELEASE OF LIABILITY INDEMNIFICATION AGREEMENT
SPECIAL EVENTS HOLDER MUST READ CAREFULLY BEFORE SIGNING.

In consideration for being permitted to engage in the following speciai event activities on the City of East Grand
Forks’ property:

Uff Da mud run

Special Events Holder hereby acknowledges, represents, and agrees as follows:

A. We understand that the above described activities are or may be dangerous and do or may involve risks or
injury, loss, or damage to us and/or third parties. We further acknowledge that such risks may include but
not be limited to bodily injury, personal injury, sickness, disease, death, and property loss or damage, arising
from the following circumstances, among others:

mud and obstacles, river crossings, standing water

) atm

(Special Events Holder initials here

B. If required by this paragraph, we agree to require each participant in our special event to execute a

RELEASE AND INDEMIFICATION AGREEMENT for ourselves and for the City of East Grand
Forks, on a form approved by the City of East Grand Forks.

Pérticipant Release and Indemnification required? YES X NO

(Special Events Holder initials here) atm

C. We agree to procure, keep in force, and pay for special event insurance coverage, from an insurer acceptable
to the Clty of East Grand Forks, for the duration of the above described activities.

) atm

(Special Events Holder initials here




City of East Grand Forks
Application for Special Event

D.

By signing this RELEASE AND INDEMNIFICATION AGREEMENT, we hereby expressly assume all

- such risks of injury, loss, or damage to us or any related thirty party, arising out of or in any way related to

the above described activities, whether or not caused by the act, omission, negligence, or other fault of the
City of East Grand Forks, it officers, its employees, or by any other cause.

atm

(Special Events Holder initials here)

By signing this RELEASE AND INDEMNIFICATION AGREEMENT, we further hereby exempt,
release and discharge the City of East Grand Forks, its officers, and its employees, from any and all claims,
demands, and actions for such injury, loss, or damage to us or to any third party, arising out of or in any way
related to the above described activities, whether or not caused by the act, omission, negligence, or other
fault of the City of East Grand Forks, its officers, its employees, or by any other cause.

, atm

(Special Events Helder initials here

We further agree to defend, indemnify and hold harmless the City of East Grand Forks, its officers,

-employees, insurers, and self nsurance pool, from and against all liability, claims, and demands, court costs

and aitorneys fees, including those arising from any third party claim asserted against the City of East Grand
Forks, its officers, employees, insurers or self insurance pool, on account of injury, loss or damage,
including without limitation claims arising from bodily injury, personal injury, sickness, disease, death,
property damage or loss, or any other loss of any kind whatsoever, which arise out of or are in any way
related to the above described activities, whether or not caused by our act, omission, negligence, or other
fault of the City of East Grand Forks, its officers, it employees, or by any other cause.

here) atm

(Special Events Holder initials

By signing this RELEASE AND INDEMNIFICATION AGREEMENT, we hereby acknowledge and
agree that said Agreement extends to all acts omissions, negligence, or other fault of the City of East Grand
Forks, its officers, and/or its employees, and that said Agreement is intended to be as broad and inclusive as
is permitted by the laws of the State of Minnesota. If any portion thereof is held invalid, it is further agreed
that the balance shall, notwithstanding, continue in full legal force and effect.

atm

{Special Events Holder initials here)

-We understand and agree that this RELEASE AND INDEMNIFICATION AGREEMENT shall be

governed by the laws of the State of Minnesota and that jurisdiction and venue for any suit or cause of
action under this agreement shall lie in the courts. ' '

atm

{Special Events Holder initials here)

This RELEASE AND INDEMNIFICATION AGREEMENT shall be effective as of the date or dates of
the applicable special event, shall continue in full force until our responsibilities hereunder are fully
discharged, and shall be binding upon us, or successors, representatives, heirs, executors, assigns, and

-transferees.

) atm

(Special Events Holder initials here

IN WITNESS THEREOF, THIS RELEASE AND INDEMNIFICATION AGREEMENT is executed by
the special events holder, acting by and through the undersigned, who represents that he or she is properly
authorized to bind the Special Events Holder hereto.

PRINTED NAME AND TITLE OF PERSON SIGNING ON BEHALF OF SPECIAL EVENTS
HOLDER:




City of East Grand Forks
Application for Special Event

Nname ANArew Magness

e President, ENDracing

" Digitally slgned by Magness, Andrew

. DN: en=| , , 0= X
Magness, ANArew oo s mmtom, ovs
: Date: 2013.01.17 13:59;40 -08'00"

Signature

. 1/17/2013

PRINTED NAME AND TITLE OF PERSON SIGNING ON BEHALF OF SPECIAL EVENTS

HOLDER:

Name

Title

Signature

Date




obstacle race version 2 - Google Maps

Google

Page 1 of 3

| Get Google Maps on your phone

Text the word “GMAPS” to 466453
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obstacle race version 2

Public - 3 Collaborators - 1,436 views

Created on Oct 1, 2012 - By Extreme ND - Updated Dec 14, 2012

Start/finish

11 - Jump and Swim
platform extends over river, jump in and swim to other side

12 - Godzilla and the Fjords
up ravine leaving river and over the fence through the thicket

13 - The pond
wade through pond - barbed wire crawl, devils beard

© @ 99

Technical Notes: This section of the pond will need to have 1-2 feet of standing water. We won't need to use the
entire section, but will plan to sandbag off the area we are using so that the entire section does not need to be

flooded. we will use approximately a 30 x 60 foot section.

https://maps.google.com/maps/ms?msid=203144545360373495525.0004ch02cc52235d40...

1/11/2013



obstacle race version 2 - Google Maps Page 2 of 3
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14 - Blue balls
ice filled pond. golf balls will be deposited on the bottom in a variety of colors, either white, red, or blue.

Technical Notes: We will use sandbags to block the inlet and outlet so that we can fill this pond to a depth of
approximately 5 feet. Ice will then be brought in throughout the day to make the water ice cold.

15 - Norwegian loofa
course heads through scrub and alder - scratchy bush bashing.

17 - It's all about the balance
Balance beam obstacles -

construction. 6 volunteers - 4 for skippers, 2 for safety/start. Technical Notes: Pond will be filled to 2-3 foot depth.
Plywood ramps will be constructed leading into and out of the pond area to avoid erosion. Balance beams will run the
length of the pond between ramps.

optional, if not earlier: Cat's Cradle
Joined tires and wires obstacle -

ropes/straps, 100 tires,

6 volunteers - 2 for skippers, two transferring tires, 2 managing start
16 - Norwegian firing squad

wall/hay bales, etc with airsoft army. goggle bin at beginning.

19 - tire swim

inner tube swim - two people to a tube

Tubes and a boat/raft for people skipping. 4+ volunteers

18 - Good Norwegian road

Mud along the bank

1 - Tire pit of despair

Huge pile of tires several layers deep in the bottom. Could possibly have horseshoe loop so racers were forced to go
a longer way around

3 - Triple walls
2 or three 30 foot wide walls to climb over, with increasing height - 6 feet, 8 feet, 10 feet.

4 - Barrel Swim

cross over floating barrels.

5 - Serpentine

Bushwack up and down bank through mud

6 - crossroads
norwegian trivia - leads into sandbag challenge

6
Sandbag challenge

7 - Hay bale Jump
Hale bale jump in water, leading into barbed wire. Planks leading to hay bales, increasingly far apart. then barbed
wire.

Technical Notes - pump water in depending on mud/water content. with proper mud consistency, can be only
marginal depth.

8 - The land wave

original wall with ropes at the top of 'the hill’

9 - Long mud pit?

Technical Notes - Depending on consistency of mud, may look to add water to 1-2 feet. If there is good mud, we may
look to add hay bales and a devils beard type obstacle.

10 - Bluff Traverse
Racers stay below bluff and traverse

route
3.3 miles

2 - web of lies
web between train pillars of rope, etc - carry two tires through? could have two ‘lanes'?

20 - ring of fire

optional - 'the squeeze'
plywood channels between bridge pylons with nubs and bars creating a challenge to get through. could have 'shower

https://maps.google.com/maps/ms?msid=203144545360373495525.0004cb02cc52235d40... 1/11/2013



obstacle race version 2 - Google Maps Page 3 0of 3

heads' dripping water or slime or something nasty or smoke machines, drapes for darkeness, etc.

9

https://maps.google.com/maps/ms?msid=203144545360373495525.0004cb02cc52235d40... 1/11/2013



City of East Grand Forks

600 DeMers Ave - P.O. Box 373 - Bast Grand Forks, MIN 56721
218-773-2483 - 218-773-9728 fax  www.castgrandforks.net

APPLICATION FOR License Fee:

SPECIAL EVENT

“Organizal

Endracing 7013300709

Organization Name

Organization Phone Number

2524 8th avenue north grand forks ND 55203

Organization Address

City State Zip

andy magness 7013300709

Applicant Name Applicant Phone Number
see above grand forks ND a6
Applicant Address City State Zip

July 13/14, 2013 sat, 7 am sun, 2 pm

Date of Event Start Time End Time
Swim and paddle race along the Red River

Explanation of Event

Red River between Cabelas boat ramp and Oslo, MN

Route/Area of Event (include map)

Permission to enter the water for the purpose of swimming for the event
Special Requests (Staff, Road Closures, Etc)

I hereby certify that I have completely filled out the entire above application, together and that the application is
true, correct, and accurate.
Digitally signad by Magness, Andrew

Magness, Andrew s e omss 1/17/2013
Signature of Applicant Date
Andrew Magness President
Prin; Name Title

10




City of East Grand Forks
Application for Special Event

*Application fee paid in full: O yes O no O n/a
Payment Type: O cash O check # Receipt #

* Application completed in full and signed: O yes O no

*Map of route is provided: O yes [ no

*Copy of voluntary waiver of liability agreement for participants: [0 yves [Ono O n/a
*BEvent Sponsor — Release & Indemnification Agreement: O yes O no

*Liability Insutance: O] yes O no

*MnDot (if applicable): [ approved [ denied 0 n/a

*Appropriate Staff: [ approved [ denied [ n/a

Notes:

Staff Signature: Date:

*Council Approval / / O approved [ denied

Notes:

City Administrator Signature: Date:

*License Number

11




City of East Grand Forks
Application for Special Event

Endracing _EVENT SPONSOR-
RELEASE AND INDEMNIFICATION AGREEMENT
CITY OF EAST GRAND FORKS, MINNESOTA

THIS IS A RELEASE OF LIABILITY INDEMNIFICATION AGREEMENT
SPECIAL EVENTS HOLDER MUST READ CAREFULLY BEFORE SIGNING.

In consideration for being permitted to engage in the following special event activities on the City of East Grand
Forks’ property:

Swim and paddling race

Special Events Holder hereby acknowledges, represents, and agrees as follows:

A. We understand that the above described activities are or may be dangerous and do or may involve risks or
injury, loss, or damage to us and/or third parties. We further acknowledge that such risks may include but
not be limited to bodily injury, personal injury, sickness, disease, death, and property loss or damage, arising
from the following circumstances, among others: '

swimming and/or paddling in the Red River

) atm

(Special Events Holder initials here

B. If required by this paragraph, we agree to require each participant in our special event to execute a

RELEASE AND INDEMIFICATION AGREEMENT for oursclves and for the City of East Grand
Forks, on a form approved by the City of East Grand Forks.

Participant Release and Indemmification required? YES X NO

(Special Events Holder initials here) atm

C. We agree to procure, keep in force, and pay for special event insurance coverage, from an insurer acceptable
to the City of East Grand Forks, for the duration of the above described activities.

) atm

(Special Events Holder initials here

12




City of East Grand Forks
Application for Special Event

D.

By signing this RELEASE AND INDEMNIFICATION AGREEMENT, we hereby expressly assume all
such risks of injury, loss, or damage to us or any related thirty party, arising out of or in any way related to
the above described activities, whether or not caused by the act, omission, negligence, or other fault of the
City of East Grand Forks, it officers, its employees, or by any other cause.

(Special Events Holder initials here) atm

By signing this RELEASE AND INDEMNIFICATION AGREEMENT, we further hereby exempt,
release and discharge the City of East Grand Forks, its officers, and its employees, from any and all claims,
demands, and actions for such injury, loss, or damage to us or to any third party, arising out of or in any way
related to the above described activities, whether or not caused by the act, omission, negligence, or other
fault of the City of East Grand Forks, its officers, its employees, or by any other cause.

, atm

(Special Events Holder initials here

We further agree to defend, indemmify and hold harmless the City of East Grand Forks, its officers,
employees, insurers, and self insurance pool, from and against all liability, claims, and demands, court costs
and attorneys fees, including those arising from any third party claim asserted against the City of East Grand
Forks, its officers, employees, insurers or self insurance pool, on account of injury, loss or damage,

Ancluding without limitation claims arising from bodily injury, personal injury, sickness, disease, death,

property damage or loss, or any other loss of any kind whatsoever, which arise out of or are in any way
related to the above described activities, whether or not caused by our act, omission, negligence, or other
fault of the City of East Grand Forks, its officers, it employees, or by any other cause,

(Special Events Holder initials here) atm

By signing this RELEASE AND INDEMNIFICATION AGREEMENT, we hereby acknowledge and
agree that said Agreement extends to all acts omissions, negligence, or other fault of the City of East Grand
Forks, its officers, and/or its employees, and that said Agreement is intended to be as broad and inclusive as
is permitted by the laws of the State of Minnesota,  If any portion thereof is held invalid, it is farther agreed
that the balance shall, notwithstanding, continue in full legal force and effect. -

(Special Events Holder initials here) atm

We understand and agree that this RELEASE AND INDEMNIFICATION AGREEMENT shall be
governed by the laws of the State of Minnesota and that jurisdiction and venue for any suit or cause of
action under this agreement shall lie in the courts.

(Special Events Holder initials here) atm

This RELEASE AND INDEMNIFICATION AGREEMENT shall be effective as of the date or dates of
the applicable special event, shall continue in full force until our responsibilities hereunder are fully
discharged, and shall be binding upon us, or successors, representatives, heirs, executors, assigns, and
transferees.

atm

{Special Events Holder initials here)

IN WITNESS THEREOF, THIS RELEASE AND INDEMNIFICATION AGREEMENT is executed by
the special events holder, acting by and through the undersigned, who represents that he or she is properly
authorized to bind the Special Events Holder hereto.

PRINTED NAME AND TITLE OF PERSON SIGNING ON BEHALF OF SPECIAL EVENTS
HOLDER:

13




City of East Grand Forks
Application for Special Event

name ANArew Magness
e President, ENDracing

Digltally signed by Magness, Andrew
DN: cnaM; , Andrew, n=ENDracing,
Magness, Andrew oo e mamson, =

Date: 2013.01.17 13:59:40 0609

Signature

1/17/2013

Date

PRINTED NAME AND TITLE OF PERSON SIGNING ON BEHALF OF SPECIAL EVENTS
HOLDER:

Name

Title -

Signature

Date

14




AGENDA ITEM# 2

Request tor Council Action

Date: 2/8/13

To:  East Grand Forks City Council; Mayor Lynn Stauss, President Craig Buckalew , Council Vice
President Greg Leigh, Council Members: Mark Olstad, Henry Tweten , Ron VVonasek and Chad
Grassel, Clarence Vetter.

Cc:  File

From: Karla Anderson

RE:  Reconsider Excess Liability Coverage

Background:

Liability options are:

1.

Do not waive.
If we do not waive, a single claimant could not claim more than $500,000 and the single
occurrence is limited to $1,500,000.

City waives the limit.
A single claimant could claim up to the $1,500,000 on a single occurrence, the total for all claims
for this occurrence are still limited to $1,500,000 per occurrence.

City waive the limit and purchase excess liability.

The city would purchase an additional $1,000,000 of coverage. A single claimant could claim up
to $2,500,000 on a single occurrence, the total for all claims for this occurrence are limited to
$2,500,000.

At this time, the estimate we have for this coverage is approximately $35,000, we have not purchased this
excess liability in the past years. This expense is not in the 2013 budget.

The recommendation would be to choose option 1 or 2. In previous years, we have chosen Option 2
(waive the limit, without purchasing excess liability).

C:\Documents and Settings\mnelson\Local Settings\Temporary Internet Files\Content.Outlook\SXV4RHV5\Excessive liability
insurance 2013.doc
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AGENDA ITEM# 3

Request for Council Action

Date: February 7, 2013

To:  East Grand Forks City Council, Mayor Lynn Stauss, President Craig Buckalew, Council Vice
President Greg Leigh, Council Members: Clarence Vetter, Henry Tweten, Chad Grassel, Mark
Olstad and Ron Vonasek.

Cc: File

From: Greg Boppre, P.E.

RE:  MnDOT ADA Project along Demers Ave

Background:

We were hired by MnDOT to design ADA compliance(handicap accessible) along the Business
Highway 2 corridor(Demers Ave). The City had taken quotes a couple of years ago to replace the
intersection of 2" Ave and Demers, which the City put on hold due to the MnDOT project. The City
was originally going to pay for the intersection work, however we have convinced MnDOT to remove
and replace this intersection in conjunction with the ADA work.

MnDOT plans on taking bids in May and completing the work this summer.

Recommendation:
N/A

Enclosures:
[ will bring drawings to the Work Session.

16
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AGENDA ITEM# 4

Request for Council Action

Date: February 8,2013

To:  East Grand Forks City Council, Mayor Lynn Stauss, President Craig Buckalew, Council Vice
President Greg I eigh, Council Members: Clarence Vetter, Henry Tweten, Chad Grassel, Mark

Olstad and Ron Vonasek.
Cc:  File

From: Greg Boppre, P.E.

RE:  Prepare Plans/Specifications — 2013 City Project No. 3 - Police Building Improvements

Background:

I would like to get permission to prepare plans and specifications for the above referenced project. Mr.

Huizenga, Police Chief Hedland, Brent Dammann and I met January 23, 2013 to discuss the scope of this

project(please see attached).

The roof and the exterior walls are the number one priorities, with a total estimated construction cost of
$310,000. We have also included costs for the main entry/drainage improvements, monument sign and
landscaping. The attached budget sheet also includes some cost saving alternates for the City to

consider.
PROPOSED BUDGET
CONSTRUCTION $310,000.00
PLANS/SPEC’S $27,900.00
STAKE/INSPEC $15,500.00
CONTINGENCIES $37,200.00
ADMIN/LEGAL $6.200.00
TOTAL $396,800.00
Recommendation:

Approve plans/specifications

Enclosures:
Budget numbers

17
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Greg Boppre

From: Brent Dammann

Sent: Wednesday, January 30, 2013 3:02 PM

To: Greg Boppre

Subject: East Grand Forks Police Department Renovations
Greg,

I finally got some time to look closely at budget numbers for the East Grand Forks Police Department building. Based on
the meeting and the letter provided by the Chief; | re-packaged my numbers based on their desires. Here’s what I've
developed.

1. Roof — Construction Budget = $110,000.
o Remove existing ballast and insulation.
o Provide new insulation and an adhered 60-mil EPDM roof system.
o New metal roof edge copings and downspouts.

2. Exterior Walls — Construction Budget = $200,000.
o Remove existing EIFS system.
Excavate down to building footings.
Install 8” concrete block foundation on top of existing footing to support new above-grade masonry.
Install fluid-applied weather barrier over existing concrete block.
Install 3” rigid insulation over weather barrier.

0o 0 O O O

Install 4” brick with a 17 air space in front of insulation. Above-grade masonry would be similarto City Hall -
in appearance.

Backfill.

Install new aluminum window.

Replace service doors.

Insulate overhead door jambs.

Install new exterior lighting.

O 0O 0O O O

5. Main Entry/Drainage Improvement — Construction Budget = $150,000

6 Monument Sign — Construction Budget = 10,000
o Replace existing monument sign with new.

7 Landscaping — Construction Budget = $2,000.
o Removal of existing plants
o Installation of new mulch and shrubs.

Alternates:
1. Omit new roof insulation. If the existing insulation is in good condition (not wet or damaged), it could remain.
(Estimated savings $35,000)
Install ballasted EPDM system in lieu of adhered. (Estimated savings $7,500)
Install brick patterned EIFS in lieu of masonry. (Estimated savings $50,000)
Omit window replacement. (Estimated savings $19,500)
Omit exterior lighting. (Estimated savings $2,400)

v wN

Take a look at the numbers and let me know what you think and what are next step should be.

1 18

Brent Dammann, AlA
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ORDINANCE NO. 4th SERIES

AN ORDINANCE OF THE CITY OF EAST GRAND FORKS, MINNESOTA, REVOKING IN
ITS ENTIRETY TITLE IX, CHAPTER 99: BACKGROUND CHECKS; MUNICPAL
EMPLOYEES AND APPOINTEES AND REPLACING IT WITH CHAPTER 99 ORDINANCE
RELATING TO CRIMINAL HISTORY BACKGROUND FOR APPLICANTS FOR CITY
EMPLOYMENT AND CITY LICENSES;

AND BY ADOPTING BY REFERENCE CITY CODE CHAPTER 10 AND SECTION 10.99
WHICH, AMONGST OTHER THINGS CONTAINS PENALTY PROVISIONS.

THE CITY OF EAST GRAND FORKS ORDAINS AS FOLLOWS:

Section 1. That the East Grand Forks City Code shall be amended by replacing the current Title
IX, Chapter 99 and adding a new Chapter 99, as follows:

CHAPTER 99

CRIMINAL HISTORY BACKGROUND FOR APPLICANTS FOR CITY
EMPLOYMENT AND CITY LICENSES

SECTION 99.01:
APPLICANTS FOR CITY EMPLOYMENT

PURPOSE: The purpose and intent of this section is to establish regulations that
will allow law enforcement access to Minnesota’s Computerized Criminal
History information for specified non-criminal purposes of employment
background checks for the positions described in Section 99.02.

SECTION 99.02

CRIMINAL HISTORY EMPLOYMENT BACKGROUND
INVESTIGATIONS: The East Grand Forks Police Department is hereby
required, as the exclusive entity within the City, to do a criminal history
background investigation on the applicants for the following positions within the
city, unless the city’s hiring authority concludes that a background investigation
is not needed:

Employment positions “all regular part-time or full-time employees of the City of
East Grand Forks and other positions that work with children or vulnerable
adults”

In conducting the criminal history background investigation in order to screen
employment applicants, the Police Department is authorized to access data
maintained in the Minnesota Bureau of Criminal Apprehensions Computerized
Criminal History information system in accordance with BCA policy. Any data
that is accessed and acquired shall be maintained at the Police Department under
the care and custody of the chief law enforcement official (Chief of Police) or his
or her designee. A summary of the results of the Computerized Criminal History
data may be released by the Police Department to the hiring authority, including

1
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the City Council, the City Administrator, or other city staff involved in the hiring
process.

Before the investigation is undertaken, the applicant must authorize the Police
Department by written consent to undertake the investigation. The written
consent must fully comply with the provisions of Minn. Stat. Chap. 13 regarding
the collection, maintenance and use of the information. Except for the positions
set forth in Minnesota Statutes Section 364.09, the city will not reject an
applicant for employment on the basis of the applicant’s prior conviction unless
the crime is directly related to the position of employment sought and the
conviction is for a felony, gross misdemeanor, or misdemeanor with a jail
sentence. If the City rejects the applicant's request on this basis, the City shall
notify the applicant in writing of the following:

A The grounds and reasons for the denial.

B. The applicant complaint and grievance procedure set forth in Minnesota
Statutes Section 364.06.

C. The earliest date the applicant may reapply for employment.

D. That all competent evidence of rehabilitation will be considered upon

reapplication.

SECTION: 99.03
APPLICANTS FOR CITY LICENSES

PURPOSE: The purpose and intent of this section is to establish regulations that
will allow law enforcement access to Minnesota’s Computerized Criminal
History information for specified non-criminal purposes of licensing background
checks.

SECTION 99.04

CRIMINAL HISTORY LICENSE BACKGROUND INVESTIGATIONS:
The East Grand Forks Police Department is hereby required, as the exclusive
entity within the City, to do a criminal history background investigation on the
applicants for the licenses required in the within the city as set forth in Tile XI
BUSINESS REGULATIONS.

In conducting the criminal history background investigation in order to screen
license applicants, the Police Department is authorized to access data maintained
in the Minnesota Bureau of Criminal Apprehensions Computerized Criminal
History information system in accordance with BCA policy. Any data that is
accessed and acquired shall be maintained at the Police Department under the
care and custody of the chief law enforcement official or his or her designee. A
summary of the results of the Computerized Criminal History data may be
released by the Police Department to the licensing authority, including the City
Council, the City Administrator, or other city staff involved the license approval
process.
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Before the investigation is undertaken, the applicant must authorize the Police
Department by written consent to undertake the investigation. The written
consent must fully comply with the provisions of Minn. Stat. Chap. 13 regarding
the collection, maintenance and use of the information. Except for the positions
set forth in Minnesota Statutes Section 364.09, the city will not reject an
applicant for a license on the basis of the applicant’s prior conviction unless the
crime is directly related to the license sought and the conviction is for a felony,
gross misdemeanor, or misdemeanor with a jail sentence. If the City rejects the
applicant's request on this basis, the City shall notify the applicant in writing of

the following:
A The grounds and reasons for the denial.
B. The applicant complaint and grievance procedure set forth in Minnesota

Statutes Section 364.06.

C. The earliest date the applicant may reapply for the license.

D. That all competent evidence of rehabilitation will be considered upon
reapplication.

Section 2. City Code Title 1 General Provisions, Chapter 10 entitled General Provisions are
hereby adopted in their entirety, by reference, as though repeated verbatim herein.

Section 3. This ordinance shall take effect and be in force after its passage, publication and then
beginning on . It shall be given the Number , 4th
Series.

VOTING AYE:
VOTING NAY:
ABSENT:

The President declared the Ordinance passed.

ATTEST:

PASSED: , 2013
City Administrator/Clerk-Treasurer President of Council
I hereby approve the foregoing Ordinance this day , 2013.
Mayor
Adopted by the City Council this day of 2013.
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AGENDA ITEM# 6

Request for Council Action

Date: February 5, 2013

To: East Grand Forks City Council, Mayor Lynn Stauss, President Craig Buckalew, Council
Vice President Greg Leigh, Council Members: Henry Tweten, Ron Vonasek, Mark
Olstad, Clarence Vetter and Chad Grassel.

Cc: File

From: Michael S. Hedlund — Chief of Police

RE: 2013 Police SUV Order/Declaration of Surplus Property

Background: As discussed during the 2013 budget preparation meetings it is the intent of the
East Grand Forks Police Department to order one (1) new police SUV for the Police
Department for 2013. Nelson Auto Center in Fergus Falls, Minnesota has received the
Minnesota State bid for Ford Police Vehicles. | have consulted with Ron Bubendorf of the City
of East Grand Forks Public Works Department regarding any add-ons. As this is a new style
of vehicle we will need additional equipment to properly outfit the vehicle for work as a patrol
vehicle. Some of the additional equipment is already owned by the City of East Grand Forks
and other equipment will be provided by Code 4 Services LLC of Pelican Rapids, Minnesota.
Code 4 Services is the company that we currently use to outfit/set up our patrol vehicles.

As part of this order we intend to trade in a 2009 Ford Crown Victoria police vehicle that is no
longer in service. This VIN for this vehicle is 2FAHP71V09X129782. This vehicle has 122,120
miles on it at this time. We have just begun discussions with Nelson Motors and have not
reached an agreement on the trade-in value of this vehicle. For a point of reference Kelley
Blue Book shows a range of approx. $3,700 to $5,600 for this vehicle although police cars do
not typically trade in at optimum value. We have a second 2009 Ford Crown Victoria that we
intend to retain for the officers to use during Emergency Vehicle Operations Training.

Recommendations:

1. Approve the purchase of one (1) 2013 Ford Police Interceptor SUV for a total price of
$27,001.82 per bid and adjustments for the add-on features.

2. Approve the purchase and installation of equipment as outlined in the quote from Code 4
Services LLC dated 01/19/2013.

3. Declare the 2009 Ford Crown Victoria VIN 2FAHP71V09X129782 as surplus property for
the purpose of trading it in toward the purchase of a 2013 Ford Police Interceptor SUV.
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Request for Council Action

Enclosures:

1. Vehicle Quote from Nelson Motors dated 02/04/2013 for $28,975.82 (includes specific
options)

2. Revised Quote cover page from Nelson Motors dated 02/05/2013 for $27,001.82 — This
guote removes three items from the original bid — Iltem # 18X, ltem # CAGER and Item #

RCAGE.
3. Quote for install and optional items from Code 4 Services LLC.
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Mrisow

Auto Center

Fleet Department 2228 College Way * PO Box 338 ¢ Fergus Falls, MN 56538-0338
218-998-8866 * 800-477-3013 Ext. 8866 ¢ Fax 218-998-8813 * www.nelsonfergusfalls.com
VEHICLE QUOTE NUMBER E Grand Forks K8A
Sold To: East Grand Fords, City of Date: 02/04/2013
Attn: Mike Hedlund Phone: 218.773.2283
Address: 520 DeMers Ave. _ FAX:
East Grand Forks, MN 56721 Salesperson: Sue Kaden
Key Code:lgnition/Door:
Stock No. Year Make Model New/Used Vehicle ID Number
E Grand Forks 2013 Ford Police Interceptc4dr Police Utility New 0
Color: Black/Black Cloth/Vinyl
Price of Vehicle Contract 37669 $25,309.82
Options & Exiras $3,666.00
Add for Dept. options per specs $1,468.00

Dealer installed options:
-2" receiver hitch and wiring
-Sentina 110-VSRP partition
-Sentina 12-VS rear partition

Deliven Included
Subtotal $28,975.82
Trade - In
Total Cash Price each: $28,975.82
Terms: Net 30 days: add daily interest at 1.5%/month if we receive payment later

Your Purchase Order # Project# Contract 37669

Thanks for your business!

Ship To / Lessee / End User: East Grand Fords, City of Phone: 218.773.2283
Mike Hedlund FAX:
Police Dept.

520 DeMers Ave.
East Grand Forks, MN 56721

Signed and initialed

Printed Name and Date
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Nelson Auto Center

Gerry Worner

218-998-8866
218-998-8813

gerryworner@nelsonfergusfalls.com

Customer: East Grand Fords, City of

Attn.:(Name, Title) Mark Hedlund, Chief Fleet Department

Dept: "Police Dept. PO Box 338

Address: o - " Fergus Falls, MN 56538-0338
"East Grand Forks, MN ~ Sue Kaden

Phone: 7{18.773@2 Phone: 218-898-8864 Phone:

Fax: ) - ~ Fax: 218-998-8813 Fax:

email ‘mhedlund@egf.mn  sue.fleet@ymail.com

Contract 37669

2013 Ford Police Interceptor Utility Vehicle
All Wheel Drive Police 4 door SUV

Auxiliary rear Air conditioning

Cloth rear seat, instead of standard vinyl rear seat
Rear view camera (requires 53M SYNC for $242)
Engine block heater

Delete carpet floor covering; std.full rubber floor instead
LH spotlamp halogen bulb

Dual spotlamps w/halogen bulbs

LH spotlamp w/LED bulb

LH spotlamp w/Whelen LED bulb

Dual spotlamps w/LED bulbs

Dual spotlamps w/Whelen LED bulbs

Radio Noise Suppression bonding straps

keyed alike (like Crown Vic) 1284X

keyed alike (like Crown Vic) 0135X

keyed alike (like Crown Vic) 1435X

keyed alike (like Crown Vic) 0576X

keyed alike (new code) 1111X

keyed alike (like Crown Vic) 1294X

keyed alike (like Crown Vic) 0151X

Pre wiring for grille lamp, siren & speaker

Dome light, rear, in cargo area Red/White

Daytime running lamps

Wheel covers 18" full face

Remote keyless entry keyfob (w/o keypad; N/A w/keyed alike)
License Plate brakdet - front (Std. for MN)

Front wheel drive instead of standard all wheel drive
Lockable gas cap for Easy Fuel Capless Fuel Filler

BLIS Blind spot monitoring, cross traffic alert; Heated Mirrors (req. 21B $201 & 53@}242’)

Heated outisde mirrors w/o Blind Spot Monitoiring

Marker lightrs in left & right sideview mirrors

Four switches on steering wheel (w/o SYNC, 53M)

Four switches on steering wheel (w/SYNC, 53M)

100 Watt siren/speaker includes bracket & pigtail

Garnet Red Clearcoat for MN State Patrol

Bright Red for Fire Dept. vehicle

Two tone with vinyl on roof and 4 doors

Two tone with vinyl on roof, hood, and trunklid

Two tone with vinyl on roof and 2 front doors

Twao tone with vinyl on roof only

Two tone with vinyl on 2 front doors only

Vinyl Word "POLICE" wrap on both sides for 2 tone effect
Vinyl Word "POLICE" wrap reflective Black Vinyl

Vinyl Word "POLICE" wrap reflective White Vinyl

Vinyl Word "SHERIFF" wrap White Viny!

Dealer installed pinstriping, .25" wide dual pinstripes
Additional owners manual
Service/Driveability/Emissions/Electrical Manuals (late avail.)
Extended Warranty, Ford Extended Service Plan $2500 to $5500; will quote

Page 1 subtotal
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Line 2 Marked Utility Vehicle

1

T
1

K8A

17A
88F FW
- 21B
41H
-16C
51Y
512
51R
51T
518
51V
B0R
59B
59D
59E
59F
59J
59C
59G
B0A
17T
942
648
595
153

T -K8A, +K7A

19L

1

55B
549
63B
61R
618
18X
58M00
W4650
91A
91B
91C
91H
91J
91D
91E
91F
91G

~ PSTRIPE
OMANUAL

~ SMANUAL

ESP

$25,309.82  $25,309.82

$500.00
$49.00
$201.00
$29.00

($103.00)
$176.00
$287.00
$324.00
$366.00

$508.00
$580.00
$82.00

$41.00

$41.00
$41.00
$37.00

$49.00
$213.00
$0.00
($1,000.00)
$16.00
$402.00
$53.00
$197.00
$127.00
$127.00
$246.00
$616.00
$729.00
$689.00
$689.00
$574.00
$428.00
$266.00
$652.00
$694.00
$694.00
$694.00
$45.00
$85.00

$487.00

_ $324.00

$82.00

 $41.00

~ $41.00

$213.00

%5300

_ $246.00

T $26,235.82
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Customer: East Grand Fords, CityﬁL - Nelson AutO Centel’

Attn.:(Name, Title) Mark Hedlund, Chief Fleet Department
Dept: PoliceDept. ~~ POBox338
Address: - ’ Fergus Falls, MN 56538-0338

East Grand Forks, MN Sue Kaden Gerry Worner
Phone: 218.773.2283 Phone:  218-998-8864 Phone:  218-998-8866
Fax - Fax:  218-998-8813 Fax:  218-998-8813
email mhedlund@egf.mn sue.fleet@ymail.com gerryworner@nelsonfergusfalis.com
Contract 37669 Line 2 Marked Uiility Vehicle
Page 1 subtotal o ~$26,235.82
Additonal Factory options: o -
Police Interior Upgrade (cloth rear seat, carpet front/rear w/4 mats, console) o 65U $320.00
rear console plate recommended N 85R $29.00  $20.00
Ballistic door panels, driver door only - 90D $1,300.00
Ballistic door panels, both front doors - 90 $2599.00
rear window switches inoperative K 18W $21.00  $21.00
Rear locks operable, but rear door handles inoperable T -B8G, +88L s000
Delete rear door locks & handles inoperable (allows them to work) - -B8G ($29.00)
Courtesy lamps disabled (Dark car feature) 1 43D $16.00 ~ $16.00
Perimeter anti theft alarm (activated by hood, door, decklid) Unavailable Currenty 593 $98.00
Reverse sensing 78R $226.00
SYNC Voice Activated Communication System (required with 21B rearview camera)  53M $24200
Row 2 glass Light Solar tint, instead of std. deep tint - 92R $70.00
Row 2 & cargo glass Light Solar tint, instead of std. deep tint - 92G $98.00
Delete Police Interceptor Badge (for unmarked car) - 16D $0.00
Vinyl Word "POLICE" wrap on both sides for 2 tone effect R 91D $652.00
Lock plunger for doors, hidden o 52H $115.00
Lock plunger for doors, hidden, and rear door handles inoperable - 52P $131.00 -
Lockable gas cap for Easy Fuel capless fuel filler o 19L $16.00
Roof Rack side rails, black - 682 $8200
Pkg. #21A Pre-Drilled holes only for LEDs in headlamp housir 1 86P $103.00  $103.00
Pkg. #21 Two front integrated LED lights in headlamps - 66A $750.00 -
Pkg. #22 Two rear integrated LED lights in tail lamps S 668 $349.00
Pkg. #23 Four flashing LEDs: 2 in back window & 2 liftgate bottom D 66C $373.00  $373.00
Pkg. #24 Whelen PCC8R contorlier, relay center, wiring, rear plate - 687G $1,099.00
Pkg. #25 Whelen Cencom controller, relay center, wiring, & Pkgs. #21-24 + - 87H $2,80000
Dealer Installed items - -
Dealer installed keypad keyless entry (must have #595 remote entry) - KPAD $175.00 -
Dealer installled keyless entry, remote start, 1 fob w/o feedback T KLES $390.00
Dealer installed remote start and keyless entry, 1 fob w/feedback - RSTRT $497.00 o
Dealer installed 2" receiver hitch wi4 wire flat plug-in (add $100 for 7 blade RVplug 1~ HITCH4 $470.00  $470.00
Dealer installed running boards, black ~ RBDS s$710.00
Ford molded mudflaps dealer installed ~ FLAPS $185.00
Rubber slush mats, front pair T SMATS $95.00
Dealer installed vinyl wrap on 4 doors for two tone T WRAP4 $385.00
Dealer installed vinyl wrap on 2 front doors for two tone - ~ WRAP2 $23500
Dealer installed vinyl wrap on 4 doors & roof for two tone T WRAP4R $645.00
Dealer installed vinyl wrap on hood and roof for two tone T WRAPTOP $500.00
Dealer installed vinyl word wrap, White or Black, POLICE or SHERIFF - WORD $550.00 )
Dealer installed Reflective vinyl work wrap, White or Black, POLICE or SHERIFF ~ REFWORD $685.00
Police upfit options available - will quote; Setina subject to price increase ~1/1 9z B
Push Bumper, Setina PB 400, installed  PB400 $557.00
Push Bumper, Setina PB 450LS2 wired/blue lights, installed - PB450 $766.00
Setina 110-VSRP partition w/recesssed gun panel w/lower extensions 1 CAGER $998.00  $998.00
Setina 10-VS partition w/o recesssed gun panel wllower extensions - CAGE $918.00 -
Setina 12-VS rear cargo partition 1 RCAGE $730.00  $730.00
Flashers, Sound Off 2 White in front bumper, Red/Blue (taillights) o 4FLASH $597.00
Fog/Driving lights w/Red/Blue flashers, & Red/Blue tailight LEDs - FOGTAL $873.00 -
Alarm system: Horn/lihgts upon door/hatch violation w/2 remotes - ALARM $18700
Extra key (w/o microchip, simple "dumb" key) each o KEY $5.00 B
Extra remote entry keyfob (limit of 4 total per vehicle on dealer installed) each  REMOTE $95.00
Transit Improvement Vehicle Excise Tax on any o TIVET $2000

delivery within Anoka, Dakota, Hennepin, Ramsey

or Washington Counties; only marked vehicles exempt -
Option to pick up car in Fergus Falls, MN ' ($45.00)
Total pages 1and 2 $28,975.82
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Fleet Department

VEHICLE QUOTE

Sold To: East Grand Fords, City of
Attn: Mike Hedlund
Address: 520 DeMers Ave.
East Grand Forks, MN 56721

NUMBER

Stock No. Year Make Model
E Grand Forks 2013 Ford Police Interceptc4dr Police Utility _
. Color: Black/Black Cloth/Vinyl
Price of Vehicle Contract 37669

Options & Extras
j
Add for Dept. options per specs

Dealer installed options:
-2" receiver hitch and wiring

Deliveny Included
Subtotal
Trade - In

Total Cash Price

2228 College Way ¢ PO Box 338 ¢ Fergus Falls, MN 56538-0338
218-998-8866 * 800-477-3013 Ext. 8866 * Fax 218-998-8813 * www.nelsonfergusfalls.com

E Grand Forks K8A

Date: 02/05/2013
Phone: 218.773.2283
FAX:

Salesperson: Sue Kaden
Key Code:lgnition/Door:

New/Used Vehicle ID Number

Terms: Net 30 days: add daily interest at 1.5%/month if we receive payment later

Your Purchase Order # "

T -

Thanks for your business!
Ship To/ Lessee / End User: East Grand Fords, City of
Mike Hedlund
Police Dept.
520 DeMers Ave.
East Grand Forks, MN 56721

Signed

Printed Name
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New- 0
- $25,309.82
$1,692.00
$1,222.00
$27,001.82
each: $27,001.82
Project# Contract 37669
Phone: 218.773.2283
FAX:
and initialed .
and Date
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COOE

SERAVICE S

P |

Code 4 Services LLC
37882 County Highway 3
Pelican Rapids, MN 56572

Date 1/19/2013
Estimate # 415
e D
Name / Address

East Grand Forks Police Department

Chief Mike Hedlund

520 DeMers Ave. NW

East Grand Forks, MN 56721

P.O. #
Terms Net 30 Due Date 2/18/2013
Other
ltem Description Qty Rate Total

SHO 05.0915 Sho-Me Ignition Security System 1 175.00, 175.00

WHE SL8RRBB | Whelen Liberty SLBRRBB Light Bar RED/BLUE 1] 1,325.00| 1,325.00

WHE PAR28B 3.5" Round Super-LED® Lightheads with Clear Extended Lens 1 126.72| 126.72
BLUE/BLUE

WHE PAR28R 3.5" Round Super-LED® Lightheads with Clear Extended Lens 1 126.72| 126.72
RED/RED

HAV C-SM-1225 |12" enclosed 25° Angled Series console 1 229.82| 229.82

HAV C-ARM-104 | Console, Accessory, Arm rest, Trak mount, Large arm rest pad, 10" 1 97.52 97.52
High, Flip, Height adjustable

HAV C-CUP2-E-C | Dual external cup holder 1 27.97 27.97

HAV C-MCB Mic Clip Bracket 1 10.58 10.58

HAV C-MD-202 | Action adapters, Tilt/swivel, 1.82" High 1 57.46 57.46

HAV C-HDM-302 | Fixed adapter, Heavy duty mount, 4" Offset bracket 1 26.95 26.95

HAV UT-101 Device Mount, Universal laptop mount, Mounts universally, With lock 1 208.60| 208.60

SET 10-VS-RP Setina: Horzontal sliding partition (uncoated) w/recessed panel 1/ 605.682| 605.68
(SUV/pickup)

SET 12 POLY-C | Setina Rear cargo partition polycarbonate SCRATCH RESISTANT 1| 350.322| 350.32
COATING

SET DUALVER... |Setina Dual Vertical Gun Mount/Lock, shotgun and AR-15, handcuff 1 307.23 307.23
keys

SOS ETSS100D 100D Series Professional Speaker - 100 watt 1 156.87 156.87

SOS EGHSTI1B-12 | GHOST™ Single LED Surface Mount Warning Light, Black Housing, 1 88.34 88.34
Solid Color - Blue LEDs

Subtotal

Sales Tax (6.87...

Total

codedservices@gmail.com

www.code4dservices.com

320.266.1600
215.252.5891

Page 1
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SERAVICE S

P |

Code 4 Services LLC
37882 County Highway 3
Pelican Rapids, MN 56572

Date 1/19/2013
Estimate # 415
'Name / Address h
East Grand Forks Police Department
Chief Mike Hedlund
520 DeMers Ave. NW
East Grand Forks, MN 56721
P.O. #
Terms Net 30 Due Date 2/18/2013
Other
i ‘ )
Item Description Qty Rate Total
SOS EGHSTIR-12 | GHOST™ Single LED Surface Mount Warning Light, Black Housing, 1 88.34 88.34
Solid Color - Red LEDs
SOS ELUC2S010B [ Universal UnderCover™ LED Insert Blue LEDs 1 72.54 72.54
SOS ELUC2S010R | Universal UnderCover™ LED Insert Red LEDs 1 72.54 72.54
EVM IDM308VS | Ignition Delay Module /Voltage Sense 1 67.62 67.62
C48 FREIGHT Freight 1 350.00| 350.00
C4S LABOR Labor 23 80.00| 1,840.00
C4S SUPPLIES Miscellaneous supply charge 23 8.00| 184.00
C4S PDCKIT Power Distribution Center Kit 1 25.00 25.00
WAY 30AMPRR |30 amp relay Mw/resistor 1 7.71 7.71
WAY CB 80 HI AMP MANUAL RESET 80 AMP SURFACE MOUNT CIRCUIT 1 40.00 40.00
BREAKER

WAY GS Ground stud 2 5.36 10.72
WAY TL Prisoner Transport Light 1 9.07 9.07
MID BB-6 6-position ATO fuse block 3 19.53 58.59

Subtotal $6,746.91

Sales Tax (6.87... $0.00

Total $6,746.91

codedservices@gmail.com

www.code4dservices.com

320.266.1600
215.252.5891
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AGENDA ITEM # 7

Request for Council Action

Date: January 2, 2013

To:  East Grand Forks City Council, Mayor Lynn Stauss, President Craig Buckalew, Council
Members: Greg Leigh, Henry Tweten and Ron VVonasek, Mark Olstad, Chad Grassel and
Clarence Vetter.

Cc: File

From: Michael S. Hedlund — Chief of Police

RE: Request to Have Seized/Forfeited Firearms Declared Surplus Property

Background:

The East Grand Forks Police Department has acquired as found property or through asset
seizures/forfeitures the below listed firearms/bow. Any of these weapons that were involved in a
criminal action are no longer needed and are able to be disposed of. We would like to trade these
weapons in with the resulting funds then used to purchase additional equipment for the existing
weapons that our officers use in the field. We currently plan to purchase “Red Dot” scopes to be
used on our police carbines. If there are additional funds available they will be used for firearms
supplies and accessories.

Benelli Nova 12 Ga. Shotgun — Serial # 2153732

J.C. Higgins 12 Ga. Shotgun — Serial # 5832003

Ruger SR9C 9mm Handgun — Serial # 333-21434

Springfield XD .40 Caliber Handgun — Serial # US489391

Winchester 120 12Ga. Shotgun — Serial # L1702422

Springfield 67F .410 Shotgun — Serial # A405004

Marlin 60 .22 Caliber Rifle — Serial # 18465795

Mossberg 600 AT — Serial # H796787

Remington 870 12 Ga. Shotgun — NWTF Edition — Serial # D650663M

Remington 870 12 Ga. Shotgun — Serial # X009??3 — If the full serial number of this weapon is
not able to be determined (it is quite worn) it will have to be destroyed rather than sold.

Eagle Compound Bow w/ Hard Plastic Case — No visible Serial Number.
Recommendation: Declare the above listed items as surplus property and allow the EGFPD to
trade them in towards the purchase of equipment and supplies for the police department.

Attachments: None.
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AGENDA ITEM# 8

Request for Council Action

Date: February 6, 2013

To: East Grand Forks City Council, Mayor Lynn Stauss, President Craig Buckalew, Council
Vice President Greg Leigh, Council Members: Henry Tweten, Ron Vonasek, Mark
Olstad, Clarence Vetter and Chad Grassel.

Cc: File

From: Michael S. Hedlund — Chief of Police

RE: Police Officer Hiring Request

Background: The East Grand Forks Police Department (EGFPD) is currently one officer below
our authorized and budgeted strength following the resignation of Officer Andy Boen effective
December 22, 2012. We had just begun advertising to develop a hiring register at the time of
Officer Boen’s resignation and we are now in the middle of that process with the Civil Service
Interviews, Internal Interviews and background checks still to be completed. We would
anticipate being able to fill our current opening from this register in late March, 2013, pending
City Council approval.

Recommendations: That the East Grand Forks City Council approve the hiring of a police
officer from the hiring register that is currently being developed for the EGFPD.

Enclosures: None
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AGENDA ITEM# 9

Request tor Council Action

Date: February1,2013

To:  East Grand Forks City Council, Mayor Lynn Stauss, President Craig Buckalew, Council Vice
President Greg Leigh, Council Members: Chad Grassel, Mark Olstead, Henry Tweten, Clarence
Vetter, and Ron Vonasek

Cc: File

From: Dave Aker

RE:  Wedding reception and dance at the Civic Center

Background:

We have rented out the Civic Center on June 22, 2013 for a wedding reception and dance to Dustin
Dinnler and Stacey Heggen. They are going to serve alcohol so T had them send me certificates of
liability insurance. I have a certificate from the Blue Moose, they will be serving the alcohol, and from
Scott Dimmler. Thave them hiring two security guards for the dance and they are going to clean up the
next day.

Recommendation: Give them permission to have the dance and reception.

Enclosures: Certificates of Liability Insurance from the Blue Moose and Scott Dimmler.

C:\Documents and Settings\mnelson\Local Settings\Temporary Internet Files\Content.Outlook\SXV4RHV5\RCA_wedding.doc
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ACORD’
L

CERTIFICATE OF LIABILITY INSURANCE

FARMERS UNION MUTUAL PAGE ©1/81

DATE (MMIOD/YYYY)
D4/28/2013 tm

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND GONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE I88UING INSURER(S), AUTHORIZED

cartificate holdar in lieu of such endorsement(s).

IMPORTANT: If the cariificate holder is an ADDITIONAL INSURED, the pollcy(jes) must ba andorsed. I SUBROGATION I8 WAIVVED, subject to
the terms and conditions of the policy, certain policles may require an endorsemont. A ztatomeont on this cortificate does not confer righta to the

PROOUICER ENW

FARMERS UNION MUTUAL INSURANCE COMPANY PHONE | 7R wa;

PQ BOX 2020 .

JAMESTOWN ND 58402-2020 o INSURERIS)AFFORDING GOVERAGE NAIC #
msurer A: FARMERS UNION MUTUAL INSURANCE 20 | 32670

INSURED INSURER B ¢

SCOTT DIMMLER INSURER C :

3872 92ND AVE NE NSURER D :

CRARY ND 58327-9309 INSURERE: S
INSURER F ¢

COVERAGES GERTIFICATE NUMBER:

REVISION NUMBER:

THIS 18 TQ CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR QTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBIECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLIGIES. LIMITS SHOWN MAY HAVE BEEN REDUGED BY FAID CLAIM?‘:“,

ADDLSUBR] TLIGY EEE | POLICY B, e
R TYPE OF INSURANCE INER | WvD POLICY NUMBER ) Lo LIMITS
| GENERAL LIABILITY EACH OCCURRENCE [
COMMERCIAL GENERAL LIABILITY PREMISES (Ea pecLrranca %
| cLamsMADE OCCUR MED EXP (Any ona persen) | §
PERSONAL & ADV INJURY $
] GENERAL AGGREGATE ]
GEN'L AGGREGATE LIMIT APPLIES PER: PRODUCTS - COMPIOP AGG | §
FOLICY fﬁ& Lo 5
MBINED SINGLE
AUTOMORILE LIABILITY COMETED® LA
ANY AUTO BODILY INJURY (Per perser) | $
ALL OWNED SCHEQULED
|| HIRED AUTOS AUTOS (Pr aceident] $
4
. UMBRELLA LIAR ACCUR EACH OCCURRENCE $
EXCESS LIAR CLAIME-MADE AGGREGATE 5
pen || RETENTIONS .
WORKERS COMPENSATION WG STATY- OT';‘)-
AND EMPLOYERE' LIABILITY TR __l_T.QE)’_LlMIIS_l_J-E
ANY PROPRIETUR/FARTNER/EXECUTIVE E.l.. EACH AGGIDENT 5
OFFIGERMEMBER EXGLUBED? [:] NIA
(Mandatory in NH) E.L. DISEASE ~ EA EMPLOYEE] §
B e on OF BPERATIONS baiery EL. DISEASE - POLICY LIMIT | &
A | FARM LIABILITY 32-088133-11-001-008 01/2772013|04/27/2014| *SEE BELOW

06/22/2013 WEDDING

DESCRIPTION OF OPERATIONS 1 LOCATIONS / VEMICLES (Attach AGORD 101, Additions! Remarks Schadula, f rmore space Is retulret)
“FARM LIABILITY - $500,000 EACH OCGURRENCE/$1,000,000 AGGREGATE

ACORD 25 (2010/05)

CERTIFICATE HOLDER CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN

CITY OF EAST GRAND FORKS AGGORDANCE WITH THE POLICY PROVISIONS.

600 DEMERS AVE

EAST GRAND FORKS MN 56721 ALTEREED HERANANTATINE: /

| EAX #218-773-8003  ATTN: DAVE AKER M { W A
33 ® 1988-2010 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are ragistered marks of AGORD
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CERTIFICATE OF LIABILITY INSURANCE

BLUEMOO-01 DALI

DATE (MMIDDIYYYY)
1/23/2013

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

certificate holder in lieu of such endorsement(s).

IMPORTANT: If the certificate holder Is an ADDITIONAL INSURED, the policy(ies) must be endorsed. If SUBROGATION IS WAIVED, subject to
the terms and conditions of the policy, certaln policles may require an endorsement. A statement on this certificate does not confer rights to the

PRODUCER

Thompson-Schaefer Insurance
PO Box 5996

Grand Forks, ND 58206-5996

(701) 7754626

ST Kelly M. Hjelle
PHORE & (701) 775-4626 [ A% noy: (701) 239-0009
Aporess: Khjelle@thompsoninsagency.com

INSURER(S) AFFORDING COVERAGE NAIC #
wsurer A: Harleysville Insurance Company
INSURED East River's Edge Corporation DBA: The Blue Moose Bar & INSURERB :
Grill
INSURERC :
507 2nd St NW = -
East Grand Forks, MN 56721 DSRERD
INSURERE :
INSURERF :
COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

1{1%5 TYPE OF INSURANCE W POLICY NUMBER A m LIMITS
| SRHRRAL LABRAY EACH OCCURRENCE $ 1,000,000
A | X | coMVERCIAL GENERAL LIABILITY X SPP0OD00D0012166G TMI2012 | THI2013 | DREMees Eaoccarence) | § 100,000,
| cLamsmaoe OCCUR MED EXP (Any one person) $ 10,000
] PERSONAL & ADV INJURY $ 1,000,000
- GENERAL AGGREGATE $ 2,000,000
GENL AGGREGATE LIMIT APPLIES PER: PRODUCTS - COMPIOP AGG | § 2,000,000

7} POLICY r_‘ P,ER& [_] LOC $
AUTOMOBILE LIABILITY (Ea accidont ELMIT s 1,000,000

A T ANY AUTO BA00000012164G 7/1/2012 7/1/2013 | BODILY INJURY (Per person) $

L [ SmeD SCHEDULED BODILY INJURY (Per accident) | $

| | irep autos o e PROPERTTOAMIGE 5

$

UMBRELLALAB | | occur EACH OCCURRENCE $

EXCESSLIAB CLAIMS-MADE AGGREGATE $

5 I—" - : [ VESTATL OTH :

WORKERS COMPENSATION X [ VESTAR T

A ﬁém;%%cmve \"':N, — WC00000059517N 7/1/2012 | 7M/2013 | EL EACHACCIDENT $ 1,000,000
(Mandatory in NH) EL.DISEASE-EAEMPLOYEE | $§ 1,000,000
F)EGSSCGRGP% B BPERATIONS below EL.DISEASE-POLICYLMT | § 1,000,000,
A [Commercial General Liability SPP00000012166G 71712012 7//2013 |MN Liquor Liability 1,000,000

RE: Certificate Holder is listed as Additional Insured
Event: Catering at Civic Center

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (Attach ACORD 101, Additional Remarks Schedule, if more space Is required)

East Grand Forks, MN 56721-

CERTIFICATE HOLDER CANCELLATION
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
City of East Grand Forks ACCORDANCE WITH THE POLICY PROVISIONS.
600 Demers Ave
PO Box 373

AUTHORIZED REPRESENTATIVE

ACORD 25 (2010/05)

© 1988-2010 ACORD CORPORATION. All rights reserved.

The ACORD name and logaozare registered marks of ACORD



AGENDA ITEM# 10

Request for Council Action

Date: January 31, 2013

To:  East Grand Forks City Council, Mayor Lynn Stauss, President Craig Buckalew, Council Vice
President Greg Leigh, Council Members: Chad Grassel, Mark Olstead, Henry Tweten, Clarence
Vetter, and Ron Vonasek

Cc: File

From: Dave Aker

RE:  Park Maintenance worker

Background:

We have been a man short in our Department for two years and we have been slowly falling behind in
our work. I'would like to ask the Council to approve the recruitment and hiring of a park maintenance
worker for the Park and Recreation Department.

Recommendation: My recommendation would be to hire a park maintenance person by April.

Enclosures: NONE

C:\Documents and Settings\mnelson\Local Settings\Temporary Internet
Files\Content.Outlook\SXV4RHV5\park_maintenance.doc
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AGENDA ITEM#_ 11

Request for Council Action

Date: February 5, 2013.

To:  East Grand Forks City Council, Mayor Lynn Stauss, President Craig Buckalew, Council Vice
President Greg Leigh, Council Members: Henry Tweten, Ron Vonasek, Mark Olstad, Chad
Grassel, and Clarence Vetter. : : : .

Cc:  File

From: Economic Development Housing Authority

RE:  Consider continuing resolution for new construction incentive tax rebate program for 2013 -
through 2015.

T have included a summary of the project investment which is inclusive of the city, county and school
district participation through 2012.

Any questions prior to the meeting please call me at 773-2371.

H:\im\RCA-Template 2011 Tax rebate.doc
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RESOLUTION NO. 12 - 07 - 67

A RESOLUTION TO AUTHORIZE A TWO YEAR TAX ABATEMENT FOR NEWLY
CONSTRUCTED HOMES AS PART OF THE CITY’S
HOUSING INCENTIVE PROGRAM

Council Member , supported by Council Member , introduced the
following resolution and moved its adoption:

WHEREAS, Minnesota Statutes 469.1812 through 469.1815 authorize Property Tax Abatement
for Community Development purposes and,

WHEREAS, the City of East Grand Forks desires to authorize a two (2) year Tax Abatement for
New Home Construction for the years 2013 through 2015 in cooperation with Polk County and

Independent School District 595.

THEREFORE, BE IT RESOLVED, the East Grand Forks City Council does authorize a Housing
Incentive Tax Abatement with the following parameters required for participation:

1. The three primary tax authorities, City, County, and School District, are all
participating in the incentive program

2. The program would apply to new residential construction only. New residential
construction shall include modular homes and stick built homes.

3. The program would apply to owner occupied single family dwellings, including town
homes and twin homes, ready for occupancy in the years 2013 through 2015.

4. The abatement of real property taxes would be for two years. The first two years
where payment of taxes are based upon the full value of the new dwelling.

5. The city shall be responsible to notify the county of which properties are in the
program at the time the real property is acquired and arrange for the proper hearing(s)
as required by law.

Voting Aye:
Voting Nay:
Absent:

The President declared the Resolution paséed.
Passed:

Attest:

City Administrator/Clerk Treasurer President of Council

I hereby approve the foregoing resolution this day of ,2013

Mayor

37




EAST GRAND FORKS NEW CONSTRUCTION INCENTIVE
TAX REBATE — 2004 — 2012

YEAR TOTAL REBATES PAID -
2005 4

2006 26

2007 68

2008 83

2009 64

2010 59

2011 45

2012 27

TOTAL 376

AVERAGE: $2,130

38

AMOUNT OF REBATES

$ 5,172
$ 52,254
$ 127,773
$ 190,244
$151,145
$ 122,027
$ 98,368
$ 53,757

$800,740




AGENDA ITEM# 12

Request for Council Action

Date: February 7, 2013

To:  East Grand Forks City Council Mayor Lynn Stauss, President Craig Buckalew, Council Vice
President Greg Leigh, Council Members: Clarence Vetter, Ron Vonasek, Henry Tweten, Mark
Olstad, and Chad Grassel

Cc:  File

From: Megan Nelson

RE:  Consider Adopting A Resolution Establishing Fire Escrow Account

Consider approving the request to approve this resolution which would allow the city to set up a fire
escrow account with accordance to Minnesota Statute 65A.50. This statute gives the city protection
from having to pay for repairs from damage or clean up costs after a fire within city limits if the property
owner is not taking care of the situation.

If this resolution is adopted the next step would be to send it to the Minnesota Department of
Commerce Insurance Division to be added to the list of cities in Minnesota making use of Statute
65A.50.

Attachments:
Resolution 13-02-23
Minnesota Statue 65A.50

\\egfhas1\admin\Megan\Fire Escrow Account RCA.docx
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RESOLUTION NO. 13 -02-23
RESOLUTION ESTABLISHING FIRE ESCROW ACCOUNT

Council Member , supported by Council Member , introduced the
following resolution and moved its adoption:

Whereas, the City of East Grand Forks has concerns over the public danger and nuisance
created by the failure to repair damage following a fire; and

Whereas, the Minnesota Statute 65A.50 provides a mechanism to prevent such failures;
and

Whereas, the City Council of the City of East Grand Forks has determined that it is in the
best interests of the City of East Grand Forks to make use of such procedure.

Therefore, it is hereby resolved by the City Council of the City of East Grand Forks as
follows:

1. That the City of East Grand Forks hereby elects to uniformly apply the provisions
of Minnesota Statues 65A.50 to all property located within the City of East Grand
Forks.

2. The City shall establish a trust or escrow account to be used as prescribed in
Minnesota Statutes 65A.50.

3. The City Administrator shall notify the Minnesota Commissioner of Insurance
that the City has established such a fund, intends to apply Minnesota Statute
65A.50 to all property within the City and request that the City of East Grand
Forks be added to the list of cities subject to the provisions of Minnesota Statute
65A.50

Voting Aye:
Voting Nay:

The President declared the resolution passed.
Passed: February 19, 2013

Attest:

City Administrator/Clerk-Treasurer Vice-President of Council

| hereby approve the foregoing resolution this 19th day of February, 2013.

Mayor

40



1 MINNESOTA STATUTES 2011 65A.50

65A.50 TRUST OR ESCROW ACCOUNTS; INSURED REAL PROPERTY FIRE OR
EXPLOSION LOSS PROCEEDS.

Subdivision 1. Definitions. (a) "Municipality" means statutory or home rule charter city or
town.

(b) "Final settlement" means a determination of the amount due and owing to the insured, for
a loss to insured real property, by any of the following means:

(1) acceptance of a proof of loss by the insurer;

(2) execution of a release by the insured;

(3) acceptance of an arbitration award by both the insured and the insurer; or
(4) judgment of a court of competent jurisdiction.

Subd. 2. Partial withholding from settlement payments; notice. Except as otherwise
provided in this section, with respect to insured real property located in a municipality which
has elected to apply this section as provided in subdivision 12, when a claim is filed for a loss
to insured real property due to fire or explosion and a final settlement is reached on the loss to
the insured real property, an insurer shall withhold from payment 25 percent of the actual cash
value of the insured real property at the time of the loss or 25 percent of the final settlement,
whichever is less. At the time that 25 percent of the settlement or judgment is withheld, the
insurer shall give notice of the withholding to the treasurer of the municipality in which the
insured real property is located, to the insured, and to any mortgagee having an existing lien or
liens against the insured real property, if the mortgagee is named on the policy. In the case of a
judgment, notice shall also be provided to the court in which judgment was entered. The notice
shall include all of the following:

(1) the identity and address of the insurer;

(2) the name and address of each policyholder, including any mortgagee;
(3) location of the insured real property;

(4) the date of loss, policy number, and claim number;

(5) the amount of money withheld;

(6) a statement that the municipality may have the withheld amount paid into a trust
or escrow account established for the purposes of this section if it shows cause, pursuant to
subdivision 3, within 30 days that the money should be withheld to protect the public health and
safety, otherwise the withheld amount shall be paid to the insured at the expiration of 30 days; and

(7) an explanation of the provisions of this section and a verbatim reproduction of
subdivision 16.

Subd. 3. Escrow procedure. In order for a municipality to escrow the amount withheld by
the insurer, and to retain that amount, the following procedure shall be used.

(a) An affidavit prepared by the chief fire official or another authorized representative of
the municipality designated by the governing body of the municipality that the damaged insured
structure violates existing named health and safety standards requiring the escrow of the withheld
amount as surety for the repair, replacement, or removal of the damaged structure shall constitute
cause for the escrowing of the withheld amount.

Copyright © 2011 by the Office of the Revisor ofA$tatutes, State of Minnesota. All Rights Reserved.



2 MINNESOTA STATUTES 2011 65A.50

(b) In the case of a settlement, the affidavit shall be sent to the insurer, the insured, and
any mortgagees. Upon receipt of the affidavit, the insurer shall forward the withheld amount to
the treasurer of the municipality and shall provide notice of the forwarding to the insured and
any mortgagees.

(c) In the case of a judgment, the affidavit shall be sent to the insurer, the insured, any
mortgagees, and the court in which the judgment was entered. Upon receipt of the affidavit, the
insurer shall forward the withheld amount to the treasurer of the municipality and shall provide
notice of the forwarding to the insured, any mortgagees, and the court in which judgment was
entered.

Subd. 4. Deposit in trust or escrow account; release of proceeds to mortgagee. Upon
receipt of money and information from an insurer as prescribed in subdivisions 2 and 3, the local
treasurer shall record the information and the date of receipt of the money and shall immediately
deposit the money in a trust or escrow account established for purposes of this section. The
account may be interest-bearing. If the mortgage on the insured property is in default, the treasurer
of the municipality, upon written request from a first mortgagee of property with respect to which
policy proceeds were withheld and placed into a trust or escrow account under subdivisions 2, 3,
and this subdivision, shall release to the mortgagee all or any part of the policy proceeds received
by the municipality with respect to that property, not later than ten days after receipt of the written
request by the mortgagee, to the extent necessary to satisfy any outstanding lien of the mortgagee.

Subd. 5. Commingling of funds; retention of interest. Except as provided in subdivision 8§,
money deposited in an account pursuant to subdivision 4 shall not be commingled with municipal
funds. Any interest earned on money placed in a trust or escrow account shall be retained by the
municipality to defray expenses incurred under this section.

Subd. 6. Release of deposited proceeds to insured. Except as provided in clause (3), the
policy proceeds deposited under subdivision 4 shall immediately be forwarded to the insured when
the chief fire official or another authorized representative of the municipality designated by the
governing body of the municipality receives or is shown reasonable proof of any of the following:

(1) that the damaged or destroyed portions of the insured structure have been repaired or
replaced, except to the extent that the amount withheld under this subdivision is needed to
complete repair or replacement;

(2) that the damaged or destroyed structure and any and all remnants of the structure have
been removed from the land on which the structure or the remnants of the structure were situated,
by the owner or by any other person, in compliance with the local code requirements of the
municipality in which the structure was located; or

(3) that the insured has entered into a contract to perform repair, replacement, or removal
services with respect to the insured real property and that the insured consents to payment of
funds directly to the contractor performing the services. Funds released under this clause may be
forwarded only to a contractor performing services on the insured property.

Subd. 7. Reasonable proof. Reasonable proof required under subdivision 6 shall include
any of the following:

(1) originals or copies of pertinent contracts, invoices, receipts, and other similar papers
evidencing both the work performed or to be performed and the materials used or to be used by all

Copyright © 2011 by the Office of the Revisor ofi8tatutes, State of Minnesota. All Rights Reserved.



3 MINNESOTA STATUTES 2011 65A.50

contractors performing repair, replacement, or removal services with respect to the insured real
property, other than a contractor subject to clause (2);

(2) an affidavit executed by the contractor which has performed the greatest amount of
repair or replacement work on the structure, or which has done most of the clearing and removal
work if structure repair or replacement is not to be performed. The contractor shall attach to
the affidavit all pertinent contracts, invoices, and receipts and shall swear that these attached
papers correctly indicate the nature and extent of the work performed to date by the contractor
and the materials used; or

(3) an inspection of the insured real property to verify that repair, replacement, or clearing
has been completed in accordance with subdivision 6.

Subd. 8. Use of retained proceeds. If with respect to a loss, reasonable proof is not received
by or shown to a fire official or another authorized representative of the municipality designated
by the governing body of the municipality within 45 days after the policy proceeds portion
was received by the treasurer, the municipality shall use the retained proceeds to secure, repair,
or demolish the damaged or destroyed structure and clear the property in question, so that the
structure and property are in compliance with local code requirements and applicable ordinances
of the municipality. If, before the lapse of the 45 days after the proceeds portion was received by
the treasurer, the municipality has secured, repaired, or demolished the damaged or destroyed
structure under chapter 299F or 463 or other applicable law or ordinance, once the 45 days
lapse, the municipality may release the special assessment placed on the property, if any, and
reimburse itself from the retained funds. No more than 15 percent of the policy proceeds used
by the municipality under this subdivision may be attributed to the municipality's administrative
expenses, which must be directly related to the actions authorized under this subdivision. Any
unused portion of the retained proceeds shall be returned to the insured.

Subd. 9. Proceeds not included. A final settlement shall not include the payment of policy
proceeds for personal property or contents damage or for additional coverage not contained in the
fire coverage portion of the fire insurance policy.

Subd. 10. Immunity from liability. There shall not be liability on the part of, and a cause of
action shall not arise against, an insurer or an agent or employee of an insurer for withholding or
transferring money in the course of complying or attempting to comply with this section.

Subd. 11. Application of section; amount of settlement. This section applies only to final
settlements which exceed 49 percent of the insurance on the insured real property.

Subd. 12. Application of section; election; list of electing municipalities. This section
applies only to property located in a municipality if the municipality, pursuant to a resolution by
the governing body, notifies the commissioner in writing that the municipality has established
a trust or escrow account to be used as prescribed in this section and intends to uniformly
apply this section with respect to all property located within the municipality following written
notification to the commissioner. The commissioner shall prepare and distribute a list of all
municipalities which have elected to apply this section to all insurance companies transacting
property insurance in this state.

Subd. 13. Retention on list. (a) A municipality shall remain on the list until a written request
for deletion has been received by the commissioner, or until the municipality has failed to comply
with paragraph (b), and the amended list has been prepared pursuant to this subdivision.

Copyright © 2011 by the Office of the Revisor ofiStatutes, State of Minnesota. All Rights Reserved.



4 MINNESOTA STATUTES 2011 65A.50

(b) Municipalities on the list shall report every two years to the commissioner in writing
regarding the extent of the municipality's use of this section and the effect of this section on arson
fires in that municipality. The report must be filed with the commissioner no later than 90 days
after the two-year anniversary of the municipality's placement on the list and thereafter no later
than 90 days after each subsequent two-year period. If the commissioner has not received a
report required under this paragraph, the commissioner shall promptly provide the municipality
a written reminder notice. If the commissioner has not received the report within 30 days after
providing the written notice, the municipality shall be treated as having made a written request for
deletion under paragraph (a).

Subd. 14. Addition to list. A municipality may apply to be added to the list by making a
written request for addition to the commissioner. When a written request for addition from a
municipality has been received by the commissioner, an amended list shall be prepared and
distributed indicating the addition. The addition shall be effective on the date specified by the
commissioner in the amendment. The commissioner shall notify the municipality and insurance
companies of the effective date of the addition which shall be effective not less than 30 days after
receipt of notice by the insurance company. A municipality shall not apply this section with
respect to any loss which occurred before the effective date of the addition.

Subd. 15. Deletion from list. A municipality may cease to apply this section for a period of
not less than six months upon not less than 30 days' written notice to the commissioner. After
receipt of request to be deleted from the list, the commissioner shall prepare and distribute an
amendment to the list indicating the deletion. The deletion shall be effective on the date specified
by the commissioner in the amendment. The commissioner shall notify the municipality and
insurance companies of the effective date of the deletion which shall be effective not less than
30 days after receipt of the notice by the insurance company. A municipality shall continue to
apply this section with respect to any loss which occurred before the effective date of the deletion,
notwithstanding the deletion.

Subd. 16. Exceptions to withholding requirements. The withholding requirements of this
section do not apply if all of the following occur:

(1) within 30 days after agreement on a final settlement between the insured and the insurer,
the insured has filed with the insurer evidence of a contract to repair as described in subdivision 7;

(2) the insured consents to the payment of funds directly to the contractor performing
the repair services. Funds released under this clause may be forwarded only to a contractor
performing the repair services on the insured property; and

(3) on receipt of the contract to repair, the insurer gives notice to the municipality in which
the property is situated that there will not be a withholding under this section because of the
repair contract.

Subd. 17. Demolition costs or debris removal costs as part of final settlement;
withholding. If the insured and the insurer have agreed on the demolition costs or the debris
removal costs as part of the final settlement of the real property insured claim, the insurer shall
withhold one of the following sums, whichever sum is the largest, and shall pay that sum in
accordance with this section:

(1) the agreed cost of demolition or debris removal;

(2) 25 percent of the actual cash value of the insured real property at the time of loss; or

Copyright © 2011 by the Office of the Revisor ofA8tatutes, State of Minnesota. All Rights Reserved.
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(3) 25 percent of the final settlement of the insured real property claim.

History: 1995 ¢ 170 s 1; 1997 ¢ 47 s 1-5; 1997 ¢ 77 s 2

Copyright © 2011 by the Office of the Revisor ofiStatutes, State of Minnesota. All Rights Reserved.



